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*.*The Bank publishes from time to time in this 
MONTHLY REviEw signed articles by exponents of 
different theories on questions of public interest. 
The Bank is not necessarily in agreement with 
the views expressed in these articles. 


The Irish Free State 
By John P. Colbert 


N assessing the economic and financial position of the 
Irish Free State certain general features call for mention 
at the outset. 


The first is that the Irish Free State is one of the half- 
dozen odd creditor nations of the world. It is obviously 
impossible to obtain precise figures of the external investments 
of the Free State, but estimates have been made which place 
the gross amount at nearer £300 millions than £250 millions. 
This figure is supported by a closer estimate which has been 
made of the income from investments, the gross estimate 
for 1936 being just under £14 millions. If the estimate for 
external investments is correct, then the Free State would 
probably rank as the largest creditor nation in the world on a 
per capita international comparison. These external investments 
are held almost exclusively in the form of bonds and equities 
quoted on the London Stock Exchange. As there has at no 
tume been a divergence from parity as between the Irish 
pound and the British pound, there has been no loss owing to 
currency depreciation. For this reason it is sometimes said 
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that the Free State is the only country which has preserved 
its war profits intact. 


The second is that not since 1885 has there been any 
failure of an Irish bank, or any serious run on the banks on the 
part of note-holders or depositors. This is a record of stability 
which cannot be equalled by any other country in the world. 
Indeed it is a remarkable fact that despite so much political 
unsettlement the stability of the financial and social structure 
has never been impaired. The banking and currency difficulties 
with which so many countries have had to contend during 
the past decade have been entirely unknown in the Free State. 
As regards the social order, neither Communism nor Fascism 
has been able to gain a foothold. In the financial sphere 
traditional habits of thrift, especially among the farming 
community, have bred a pronounced conservatism. Monetary 
experiments, or any form of financial unorthodoxy, are not 
encouraged. Recognition to these factors was given in the 
New York Bond Market after the Gold Standard crisis of 1931, 
when the credit of the Free State was rated first amongst 
forty-five external borrowers, with the exception of Canada 
and Cuba. 


A third feature is the existence of a relatively low debt 
burden. Including the indebtedness of local authorities as 
well as State debt, the figures compare favourably per head of 
population with those of other countries generally. The 
following figures show the record as regards State indebtedness, 
excluding the capital value of the payments to Great Britain 
which are at present in dispute :— 


FREE STATE NATIONAL DEBT 











Gross Debt 
March 3lst Assets Net Debt 

Amount | Per Capita 
£ 000’s £ £ 000’s £ 000’s 
1931 29,313 9-886 14,177 15,136 
1932 31,848 10-738 15,691 16,157 
1933 31,409 10-588 | 17,332 14,077 
1934 49,572 16-713 | 25,070 24,502 
1935 48,583 16°379 | 23,077 25,506 
$8,402 16-321 | 29,139 19,263 


1936 , : ‘Sin 
1937 ; 48,710 16-425 29,88 18,821 
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The following table shows the indebtedness of local 
authorities during the same years :— 


DEBT OF MUNICIPALITIES AND OTHER LOCAL AUTHORITIES 





Amount Per Capita 





£ 000’s £ 
Jeo ic ves 15,060 5-079 
1932.—=Ci.. _ saa , 15,162 5-113 
re ~~ _ 16,229 5-471 
Nees . 20,167 6: 800 
1935... ana rf - 21,284 7-175 
1936 ae 24,028 8-100 
ae ‘a er be’ 25,570 8-621 





It will be noted that there has been a considerable growth 
in the indebtedness under both heads during the period under 
review. At the same time it cannot be said that the present 
figures, when ranged up against the national resources, are 
such as to occasion ground for any disquiet. A detailed 
comparison of the debt position with that of other countries 
would present great difficulties, but the comparative figures 
relating to Municipal Finance shown on the next page may be 
taken as typical of the general debt picture. 

The rapid growth in Public Debt since the establishment 
of the Free State has frequently been the subject of unfavour- 
able comment, but it must always be remembered that the 
comparison of the present debt figure should not be with the 
comparatively clean slate which the twenty-six Counties were 
given on the establishment of the Free State, but with the 
national debt burden attributable to the Free State immediately 
prior to its establishment. The effective comparison of the 
existing debt should be, therefore, with a figure of approxi- 
mately £200 millions representing the amount of the British 
National Debt which, on a basis of comparative financial 
capacities, might fairly be apportioned to the twenty-six 
Counties on their establishment as a separate fiscal entity. 
It is understood in fact that at the time of the Treaty 
negotiations in London the Irish Delegation had in contempla- 
tion the necessity of being forced to shoulder a debt burden 
of approximately this amount. ' 

A fourth point perhaps also calls for mention. It is not 
without economic significance that the Free State is in the 
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unique position of having the largest percentage of its native- 
born population resident abroad of any country in the world, 
the figure being not less than 40 per cent. It is not uncommon 
to find quite small farming families in Ireland with sons or 
cousins 1n very influential positions abroad, particularly in 
the United States. 


Government Finance.—Figures have already been given 
showing the State debt burden. The following table shows 
the position as regards Government revenue and expenditure :— 


GOVERNMENT REVENUE AND EXPENDITURE 





Total Expenditure 





Financial Total Revenue | Money Raised ; exc. Capital Issues 
— (incl. Repayment} by Creation of _ Total Receipts | and Issues for 
of Advances) | Public Debt Redemption of 
Debt 
£ £ £ 

1931-2 ... 25,577,016 | aoct 000 27,838,016 26,135,653 
1932-3 ... 30,291,792 6,248,200 36,539,992 28,849,739 
1933-4 ... 30,364,825 6,627,000 36,991,825 31,550,298 
1934-5 ... 29,050,424 562,000 29,612,424 31,203,500 
1935-6 ... 30,888,536 1,809,526 32,698,062 31,106,840 
1936-7 ... 31,440,285 1,733,000 33,173,185 31,227,688 
1937-8 31,875,000 3,966,000 35,841,000 33,624,000 


(estimates) 





On the whole a sound Budgetary policy has been pursued. 
It is not suggested that there has not been a certain 
extravagance, dictated rather by political considerations than 
by an ordered policy of State Planning, or that certain items 
placed to capital account have not been questionable, but it 
can be said that there has been no inflationary financing of 
Budget requirements. 


Banking.—Reference has already been made to the 
country’s record of banking stability. As in the case of England 
and Wales the joint-stock banking system is a little over a 
century old. In fact, the events which led to the introduction 
of the joint-stock banking system South of the Scottish border 
took place first in Ireland, and the Provincial Bank of Ireland 
was the pioneer joint-stock bank outside Scotland (i.e., apart 
from the Chartered institutions). The development in Ireland 
has been rather closer to the Scottish lines owing to the fact 
that the Bank of Ireland’s note issue monopoly was abolished 
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by the Irish Bank Act of 1845, just as the Bank of Scotland's 
monopoly was abolished more than a century earlier, thereby 
permitting the competing banks to retain their right of note 
issue. Under the Currency Act of 1927 three of the banks 
which had no right of note issue were admitted to a share in 
the issuing of banknotes. 

The leading feature of the Irish banks is a very high 
proportion of time deposits, being possibly, with the exception 
of Scotland, the highest proportion of any group of banks 
in the world. Correspondingly there is a very high proportion 
of investments (which are mostly in British Government 
securities). In fact, as in the case of Scotland, the Irish banks 
are in a large measure Savings Banks. It is sometimes said 
that this position is a factor of weakness, the argument being 
that savings deposits are shiftable funds and that with so many 
countries dependent on London for their liquidity, an 
international crisis, coinciding with a domestic scare, might 
land the Irish banks into serious difficulties. This, however, 
is to take a test too extreme for any banking system. 

The position is unique in one respect. All the Irish banks, 
with the exception of the Belfast Banking Company and the 
single-office National City Bank, operate outside the Free 
State as well as inside, while four of the nine banks operating 
in the Free State have their headquarters outside. This dual 
operation has necessitated adherence to a rate structure 
pivoting by convention on the Bank of England’s official 
discount rate, as in the case of the English and Scottish banks, 
since a different set of rates obtaining on both sides of the 
Northern Ireland border would create an untenable position. 
The fact that changes in the Bank of England's rate have been 
automatically followed in the Free State has provoked certain 
criticism of the banks, but there can hardly be any question 
but that this has been a benefit to the Free State public by 
establishing an Irish interest rate structure on a lower scale 
than would otherwise be possible. It is in fact among the 
lowest of any country in the world. 

Currency.—The Free State has been particularly fortunate 
in having escaped the currency and foreign exchange difficulties 
which have beset so many other countries since the European 
War. The question of foreign exchange for the Free State 
means, to the extent of more than go per cent., an exchange 
between the domestic pound and the pound sterling, and as 
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the two currencies have been undeviatingly pegged at parity 
with each other, there have been in effect no foreign exchange 
problems, 


As regards previous history the special feature has been 
that there was no circulation of legal tender notes in Ireland 
until the introduction of British Treasury notes in 1914. 
These notes ceased to be legal tender on the establishment 
of the Free State. The Currency Act of 1927 provided for 
the setting up of a Currency Commission, whose sole banking 
function is the issue of legal tender notes against sterling 
drafts, redemption of the notes being legally pound for pound 
in sterling at the Bank of England. At the same time the 
issues of notes by banks were not abolished and each bank 
in the Free State, with the exception of the National City 
Bank, was allotted a quota of consolidated banknotes which 
it is permitted to issue on a fiduciary basis, the combined total 
being limited to £6 millions. 


In point of fact, since the establishment of the Free 
State the legal distinction between the Irish pound and the 
English pound has never forced itself on public attention, 
nor, of course, has there ever been any question of a Rate 
of Exchange developing between the two currencies. It may 
be added that no currency in the world is so well protected, 
in proportion to the amount on issue, against depreciation 
in relation to the standard of convertibility. The total sterling 
assets of the banks operating in the Free State are not less 
than £125 millions, of which at least £100 millions is held 
in a readily available form in London, This is certainly an 
ample cushion against even the most abnormal and unexpected 
pressure on the local currency. 


Agriculture-—The soil and climate of the Free State are 
ideally suited for mixed farming. In most parts of the country 
it is the rule rather than the exception to find farmers engaged 
simultaneously in cattle, dairying, crop-raising, sheep, pig 
and poultry farming and horse-breeding. As regards the 
last-mentioned, it must be confessed that the “ bit of blood ” 
generally absorbs an inordinate proportion of the farmer's 
time and is often the least profitable of his activities, 


This variegated character of farming gives the rural 
community of the Free State a considerable flexibility in 
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adapting itself to the varying winds of international com- 
petition and price changes, affording in this respect a 
marked contrast to so many other agricultural countries 
which are necessarily confined to a limited range of production. 
It must be added, however, that Nature is rather too generous 
to the Irish farmer. The grass season is just long enough 
and the winter just mild enough to make it not quite worth 
while for the farmer to feed and house his cattle adequately 
during the winter months, and the approach of spring finds 
the cattle in poor condition, though generally able to struggle 
through until the opening of the new grass season. As a 
visiting German agriculturist once remarked: ‘‘ The Irish 
farmers feed their cattle during winter on the most expensive 
food in the world—beefsteak.” A little greater rigour on 
the part of Nature would force the farmers into a better type 
of farming. 

Conditions during the past decade have been, of course, 
exceptional, but the following table showing the position in 
1926-27 may be taken as typical of the normal variegation of 
Irish farming :— 


ESTIMATED VALUE OF AGRICULTURAL OUTPUT FOR 1926-27 











Output Per cent. of Total 
£ 
Cattle, sheep and pigs... ist wae sas 25,741,000 40 
Milk and butter wai jas it eal 13,693,000 21 
Poultry and eggs nea an san bas 9,017,000 14 
a o., sie mes ne a 8,264,000 13 
Miscellaneous ... ~ ia we ws 8,042,000 | 12 
£64,757,000 | 100 





From about the ’sixties of last century there has been a 
steady change-over from cereal cultivation to cattle grazing, 
due to the fact that meat prices (relatively to the general level 
of commodity prices) were being gradually raised by the general 
improvement in the world standard of consumption ; whereas 
the trend of cereal prices has been in the opposite direction, 
due to the opening up of the great prairie countries and the 
improvement of seeds and methods of cultivation. Thus, 
in 1930 meat prices were, in relation to the general level of 
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prices, the highest on record since 1846 (before which reliable 
estimates are meagre), whereas cereal prices were, in relation 
to the general price-level, the lowest of any preceding year 
except 1923 and 1864. The exports of cattle, alive and 
slaughtered, from the Free State in 1929 constituted in that 
year the largest world export trade in a single commodity. 


Following 1929, meat prices slumped and at the same 
time import quotas were established in the British market 
so that it became necessary for the Irish farmers to devote 
more attention to crop cultivation. 


The Financial Dispute with Great Britain ——In discussing 
the farming position particular attention has to be paid to 
the repercussions of the dispute with the British Government. 
The withholding of the payments by the Free State, comprising 
mainly the Land Annuities, has been countered on the British 
side by the imposition of special tariffs, falling mainly on 
agricultural products. These tariffs have had to be borne by 
the Free State producer, whereas any retaliatory tariffs imposed 
by the Free State have had to be shouldered by the Free State 
consumer. 


On the crude mathematics of the position neither party 
to the dispute has materially suffered, as is indicated by the 
following table, showing that the amounts collected by the 
ae authorities have approximated to the payments with- 
held :— 


FINANCIAL RELATIONS WITH GREAT BRITAIN 





} 
Amount Withheld | Amount Collected 








Fiscal Year Sonam Titties in Customs Duties 

on Goods from 

Government Irish Free State 

£ | £ 
Se 4,764,767 | 2,515,003 
1933-34 ... a _ —_ “as 4,905,859 | 4,555,238 
ee Ce re ce 4,845,206 4,694,594 
IR ee ae 4,800,000 | 5,421,515 
1936-37 ... oe het — wei 4,750,000* 5,000,000* 
* Estimated 


As regards the farmers, however, it must be observed that 
in addition to paying indirectly the amounts in dispute, they 
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have had also to pay to the home Government half the amount 
of the Land Annuities. On the other hand the Government 
has provided compensatory assistance in the form of export 
subsidies, and special schemes in connection with butter, 
bacon, wheat and sugar-beet. Precise figures are not available 
to enable the net effect on the farming community to be 
determined, but it may be mentioned that a White Paper 
recently published shows that the benefit derived from the 
Government’s butter scheme (modelled on the Australian 
Patterson scheme) has been approximately £4 millions. It 
is probable on the whole that the financial dispute has not 
adversely affected the farming community on balance except 
in its indirect repercussions by creating a drag on trade 
between the two countries, and by making for the imposition 
of more stringent quotas than might have been negotiated 
under normal trade relations. It is these quotas, coupled 
— the world depression, that have been the principal adverse 
actors, 


At any rate the farmers have emerged from the crisis 
in a singularly strong financial position. Reliable figures are 
available which show that the total indebtedness of the Free 
State farming community to the banks and to the Agricultural 
Credit Corporation in January last amounted to only £13°5 
millions, whereas on the same date the farmers held time 
deposits in the banks amounting to as much as £35-6 millions. 
Both on the borrowing and on the depositing side the farmers 
are the largest group of banking customers in the community. 


Industrial Development.—During recent years the Govern- 
ment has initiated a vigorous programme of industrial 
development. One occasionally hears this movement referred 
to as a policy of economic self-sufficiency. This expression 
is a misnomer. No country with such a relatively large 
external trade as the Free State could possibly achieve 
economic self-sufficiency without a reversion to primitive 
standards of living. Self-sufficiency must always remain a 
matter of degree. The aim at self-sufficiency cannot be pushed 
beyond a certain point without raising costs to an uneconomic 
level, thereby diminishing instead of increasing the national 
economic strength. It cannot fairly be said that this point 
has been reached in the Free State, despite the existence of a 
relatively high burden of taxation and high cost of living. 
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Nor, at the present rate of progress, is it likely to be reached 
for a great many years to come. 


What has actually been taking place in the Free State 
is the establishment of various factories throughout the 
country on a highly selective basis. These factories are 
designed to cater for the requirements of the home market, 
each in its particular line, but it is worth mentioning that 
at one period during the last boom the Free State constituted 
the largest market for British manufactured goods. In general, 
in establishing these home industries, care has been taken to 
ensure that the minimum economic unit for the factory con- 
cerned is not too large for the requirements of the home 
market, as determined by the import statistics during a period 
of depression. 


Doubts have sometimes been raised in uninformed 
quarters as to the possibility of survival of these new industries 
generally. It may at once be said that their continued existence 
is dependent on the maintenance of Government Protection. 
This is not to say, however, that the new industries must 
necessarily market their products at higher prices in order to 

chieve profitable operation. The technical indications are 
generally to the contrary. This is because these new industries 
are being planned on lines which take the fullest advantage 
of the many revolutionary improvements in machinery and 
processes which have been developed in so many lines in 
the older industrial countries during the past decade and a 
half (as, for example, the introduction of continuous-firing 
glost ovens in pottery manufacture and of automatic looms 
in textile manufacture). In most of these industries there 
appears no technical reason why, when the workers are fully 
trained, the native plants should not be able to produce at 
least as cheaply as the industrial countries abroad, with the 
exception of those countries with abnormally low labour costs. 
The industrial planning has generally been on a basis of 
rationalisation instead of unregulated competition. 


Owing to these factors and also owing to the existence 
of an assured market for the output conferred by Protection, 
there are indications already that factory conversion costs 
may be generally lower than in Great Britain. Exceptions 
must be made as follows: The beet sugar, cement and flour 
milling industries are frankly on a basis where the utilisation 
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of a tariff will remain necessary, as these industries cannot 
hope to produce as cheaply as the article could be imported. 
Again, a note of doubt must be sounded in regard to the 
attitude of Labour. Unfortunately, Labour in general has 
been inclined to follow an opportunist policy. There 
has been a tendency to disregard agreements, and strikes have 
been frequent, despite the fact that wage rates in the Free 
State are generally higher than in Great Britain. The 
difference in wage levels would not matter greatly if 
standards of output were up to the British level, but this 
is, unfortunately, not the case. A striking instance is con- 
tained in figures published quite recently by the Dublin 
Master Bakers which show that, while the Dublin wages 
are very substantially in excess of the corresponding figures 
for five cities in Great Britain and Northern Ireland, at 
the same time the Dublin standard of output is very much 
the lowest. 

An interesting aspect of the industrial movement has 
been the establishment for the first time of a Capital Market 
for industrial issues in Dublin through the instrumentality 
of the Industrial Credit Company, which was promoted by 
the Government. This Company has a paid-up capital of 
£812,500, the great bulk of which is held by the Government, 
although its issues were also thrown open for general public 
subscription. Prior to the establishment of the Company 
towards the end of 1933, public issues by companies in Dublin 
were of negligible dimensions. Since its establishment the 
Industrial Credit Company has carried through public issues 
amounting to a net cash total of £4,397,000. In addition 
there have been other public issues by companies amounting 
to £2,516,000, making a total for public issues by companies 
of just under £7 millions. Of this total £516,000 was sub- 
scribed from external sources but, on the other hand, there 
has been an outflow of capital amounting to £1,897,000, 
representing purchases of domestic interests from external 
hands. (Under the Control of Manufactures Act, 1934, 
participation of external capital in new Irish businesses, 
where not specially licensed, is restricted to one-half the 
total capital and, further, to one-third of each class of shares 
carrying voting rights.) In addition there has been raised 
privately over the same period capital for industry amounting 
to approximately £6,000,000. The following table shows the 
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record of New Issues in the Dublin market during the past 
five years :— 


NEW CAPITAL ISSUES 











| Government, Public | 

| Municipal and | Issues by | Total Issues 

| Public Bodies Companies | 

£ £ £ 
1933 ee ie ian 7,224,000 160,750 7,384,750 
1934 il mee — 96,000 2,879,767 2,975,767 
1935 ane oid on 1,627,900 1,623,250 3,251,150 
1936 nae ioe mae 1,126,250 | 1,832,725 2,958,975 
1937 oad — fii 198,000 577,007 775,007 

£10,272,150 | £7,073,499 £17,345,649 








These issues have, naturally, resulted in a relatively large 
addition to the domestic securities quoted on the Dublin 
Stock Exchange, the total nominal amount at the end of March 
last being classified as follows :— 


£ 
Government ih ea oF -_ ... 51,225,511 
Corporation and Public Bodies... ae ... 10,656,614 
Banking, Insurance and Financial es ... 25,839,111 
Transport* ee “ ane = --» 16,491,959 
Gas Be i ce a! gk 
Breweries and Distilleries = oes ... 10,652,464 
Commercial, Industrial, etc. ... on ... 13,410,510 


£130,533,208 
* G.N. Rly. excluded 


Amongst the new industries established in consequence of 
public issues may be mentioned the following: beet sugar, 
flour-milling, cement, cotton textiles, worsted spinning and 
weaving, pottery, leather, paper-making, electric lamps, cutlery, 
aluminium hollow-ware, laminated springs and general iron 
work, cast-iron hollow-ware, enamel ware, laminated glass, etc. 


External Trade—The following are the returns for the 
external trade of the Free State in recent years. They show 
the reactions of the world depression, the introduction of the 
rationing system of imports by the British Government and 
the dislocation of trade between the two areas occasioned by 
the economic dispute for the complete years the returns are 
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given both in actual value and also in the form of index 
numbers based on the year 1924 :— 


EXTERNAL TRADE OF IRISH FREE STATE 











l l 
Retained | Index No.| Domestic | Index No.| Import | Index No. 
Imports | 1924=100| Exports | 1924=100| Balance | 1924=100 
(£ mill.) | (£ mill) | (£ mill) 
1924 ose 67-6 100 49-7 | 17-9 100 
1931 eee 49-7 73 35-5 71 |} 14-2 79 
1932 rom 41-3 62 25-2 51 | 16-1 91 
1933 eee 35-2 52 | 18-4 37 | 16-8 94 
1934 oe 38-8 57 17-6 35 |} 21-2 119 
1935 — 37-0 54 | 19-6 39 | 17-4 98 
1936 ...| 39-4 58 22-0 44 | 17-4 98 
1937 ose 36-2 — 18-6 on | 17-6 — 
(10 oT 
' } 








It will be noted that since 1931 there has been an import 
surplus of merchandise amounting to £106-5 millions. This 
movement, taken in conjunction with a decline of £9,938,000 
in the net external assets of the banks operating in the Free 
State between the first quarter of 1932 and the third quarter 
of 1937, is taken by some observers as occasioning ground 
for alarm. Fears have even been expressed that these move- 
ments disclose the existence of a position which may threaten 
the maintenance of currency stability. Closer analysis of the 
position will prove such fears groundless. 

The surplus of imports is generally referred to in the 
Free State by the unfortunate term ‘‘ adverse trade balance,” 
the word “ adverse ” suggesting an unfavourable reflection on 
the national economic position. In point of fact the existence 
of a surplus of imports of merchandise is the mark of a creditor 
nation, and it may be true—and very frequently is true— 
that an increase in the so-called “‘ adverse ’’ balance is a sign 
of economic strength, denoting an expansion in the country’s 
external purchasing power. 

The problem may best be approached by posing the 
question: Do the movements above quoted mean that over 
the period reviewed the Free State has had to realise capital 
assets in order to meet current consumption? If an affirmative 
answer is to be returned to this question, then it would have 
to be said that during the years under review the people of the 
Free State have been forced, under dire economic stress, to 
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break with a half-century’s tradition of thrift. Such a com- 
pulsion would be expected to manifest itself mainly amongst 
the farming community, but as mentioned in a previous para- 
graph, the financial position of the farmer at the beginning 
of 1937 showed such a position of strength as any farming 
community in the world might envy. 

While close estimates have been made of the balance 
of international payments during the years under review, they 
are subject to gaps wide enough to destroy their positive 
value, and assistance in settling the question must be sought 
elsewhere. To the £9,938,000, representing the decline in 
the net external assets of the banks, must be added £979,000, 
representing net withdrawals by Free State citizens from the 
British Post Office Savings Bank between the end of 1931 and 
the end of 1936. Offsetting these movements, however, 
there has been an increase of £3,770,000 in the sterling assets 
held by Departmental Funds over the same period, an increase 
of £3,507,000 in the sterling assets of the Currency Com- 
mission, an increase of £646,000 in the sterling assets of the 
Trustee Savings Banks and an increase of £5,400,000 in the 
sterling securities held by the National Hospital Trustees. 
An inference based upon these items alone suggests that 
there has been an increase of £2,406,000 in the net external 
assets during the period surveyed. 

This is not the whole picture. The very considerable 
sterling holdings of private investors and trustees have probably 
increased during recent years, if only because of the substantial 
rise in capital values. Professor Smiddy, who has made a 
close study of this question, draws attention to other factors, 
adducing in particular figures which suggest that there has 
been a certain transference of deposits from the Free State 
branches of the banks to their branches elsewhere, which 
under the methods of computation adopted would account for 
a decline in the net external assets of the banks amounting to 
a few millions. Actually such a movement would not mean 
that the country was pro tanto living on its capital. A further 
factor is that the development of a capital market for industrial 
issues in Dublin has undoubtedly resulted in a spread of the 
investment habit, as evidenced by the fact that each new issue 
has attracted numbers of subscribers who never appeared 
previously in any investment list. The investments of these 
must have represented a certain withdrawal of deposits, to 
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compensate for which the banks must have had to realise 
British Government securities. It is worth mention also, 
as an additional indicator, that the amount standing to the 
credit of depositors in the Free State Post Office Savings Bank 
increased between 1931 and 1935 from £3-7 millions to £6°5 
millions. 

When account is taken of these factors, and particularly 
of the figures given in a previous paragraph for total capital 
issues in the Dublin market, the conclusion seems inescapable 
that not only has the country not been realising capital assets 
in order to cover current consumption, but that during these 
years there has been a net accretion of capital. 


JouN P. CoLserr. 
December 17th, 1937. 
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Notes of the Month 


The Money Market.—Conditions were unusually easy 
during December, when Christmas currency withdrawals by 
the public followed by preparations for the end of the year 
usually make money less plentiful. The Christmas expansion 
in the note circulation amounted to £28-9 millions, which 
incidentally raised the circulation to a new high record of 
£509°3 millions. It did not cause any contraction in the 
supply of credit, however, partly because of the £20 millions 
temporary increase in the fiduciary note issue, which maintained 
the Bank’s Reserve at an adequate size; and partly because, 
as notes passed into circulation, the Bank acquired Government 
securities, thereby replenishing the joint-stock banks’ cash. 
The result was that some of the banks were able to go on 
buying bills during the whole of December, so that, while 
discount rates hardened to ? per cent. for Treasury Bills 
in the first week of the month, they quickly slipped back to 
i per cent., and finally to 3 per cent. 

The end of the year also passed off very easily, and for 
the first time since the war there was no market borrowing at 
the Bank. By December 29th money into the New Year was 
costing up to 2 per cent., but there was no widespread demand. 
January 1st fell on a Saturday, and at the Treasury bill tender 
on December 24th, the market applied solely for bills to be 
paid for on January 1st. Hence during the last four days of 
December the market had no money to find for new bills, 
while, particularly on December 30th, it was obtaining the 
proceeds of heavy maturities of Treasury bills taken up at 
the end of September. The result was that the market was 
well supplied with funds by December 31st, when the banks 
were calling for balance sheet purposes, while the Government 
had to borrow from the Bank in order to meet the Treasury bill 
maturities. The Bank return for December 29th showed that 
Government securities in the banking department had risen 
since the previous week from {96:5 to £114°6 millions, 
while the floating debt return of December 31st showed that 
as much as £55-7 millions had been borrowed on Ways and 
Means from the Bank. The Bank return also showed that 
even by December 29th the banks were well supplied with 
cash out of the Treasury bill maturities, for bankers’ deposits 
had risen since December 22nd from £98-2 to £120°6 millions. 











20 


In previous years the market has been able to reduce borrowing 
from the Bank by not paying for Treasury bills at the end of 
December and so making the Government borrow for it ; 
but this is the first time since the war that the market has 
avoided borrowing altogether. 

The Foreign Exchange.—December was, on the whole, 
a quiet month. The New York rate was very steady at just 
under $4.99. The movement of foreign capital out of dollars 
and into gold, which was so pronounced early in November, 
has now completely subsided. This is shown both by the 
steadiness of the dollar and also by the contraction in the 
London gold premium to only 44d. per ounce over the American 
shipping price. Some uncertainty was caused by the expiry 
of the London Silver Agreement of 1933 at the end of the year, 
for it was not known on what terms the United States would 
continue purchasing foreign silver. The sterling price ot 
silver consequently weakened, and only recovered on 
December 28th, when it became known that for January 
at least the United States would continue buying Mexican 
silver on the old terms. Francs were weaker than in November, 
first because of pessimistic views expressed in France on 
the budget outlook and later because of the French strikes. 
The spot rate for sterling was held at just over Frs.147, but 
the French authorities, particularly during the strike period, 
had to sell a certain amount of gold. Foreign exchange 
Continental rates, such as those on Amsterdam, Brussels and 
Zurich, were very steady. 

At the end of December the Brazilian Government 
introduced new exchange regulations. The Bank of Brazil 
becomes the sole buyer and seller of foreign exchange, and 
after satisfying the Brazilian Government and other official 
needs, which have priority, a scale of preference in allotment 
is laid down, payments for imports of goods and export freights 
receiving first preference, and then payments by public 
utility companies abroad, followed by dividends and profits 
in general, and finally by other remittances. It is also laid 
down that all buyers of foreign exchange are to pay a State 
taxof3 percent. It is not yet known how these new regulations 
will affect remittances from Brazil. The Bank of Brazil has 
announced initial buying rates of 17$300 per American dollar 
and 86$460 per pound sterling, but it has not yet announced 
selling rates, and it looks as if foreign-owned milreis accounts 
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may be blocked, as has happened upon two occasions in the 
past. Much, however, will depend upon the amount of 
exchange required by the Bank of Brazil for their own and 
Government requirements, and what is eventually decided 
regarding the service of foreign loans. 

The British Exchange Equalisation Account’s gold holdings 
on September 30th have been disclosed, and the following 
table shows the total British gold holdings on that date, 
compared with March 31st last :— 


Mar. 31st, Sept. 30th, 


1937 1937 Increase 

Bank of England— 

Million fine ounces . eo 76°8 + 3-0 

£ millions* nee . 516-6 537-6 + 21-0 
Exchange Equalisation Account— 
Million fine ounces ... . 26-7 39-9 + 13-2 

£ millions* “a ‘a . 186-9 279-3 + 92-4 
Total— 

Million fine ounces ane - 100-5 116-7 + 16-2 

£ millions* ‘i . 703-5 816-9 113°4 


* Valued at 140s. per fine ounce. 


For purposes of comparison with the Exchange Account’s 
gold, the Bank of England’s gold is valued in table at r14os. 
per fine ounce, in place of the statutory price of approximately 
84s. 11d. per fine ounce. 

During the six months to September 30th, 1937, the 
increase in our gold holdings is {113-4 millions, This 
period covered the gold scare of the early summer, during 
which the British authorities had to buy gold in order to 
support the market. It also covered the June devaluation 
and the early September depreciation of the franc, both of 
which were accompanied by a further flight of funds from 
France. This big increase in our gold holdings is, therefore, 
not surprising. Since September 30th, there has been some 
net repatriation of French capital, and so our gold holdings 
for March 31st next may be below their level of last September. 


The Stock Exchange.—After the heavy declines in most 
sections of the market during the summer and autumn, 
December proved a relatively quiet month with only minor 
changes in prices. This is a fact of some significance, for it 
suggests that for the moment a new basis has been reached, 
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and that the full effects have been felt of such developments 
as the disturbed international situation, the world fall in 
commodity prices, and the stock market and general business 
recession in the United States. The ground recovered in 
London at the end of November has on the whole been held, 
and there have been signs of fresh buying. The formation of 
several new Investment Trust Companies may also indicate 
that markets are thought to have a firmer basis. On the 
other hand, much still depends on the course of events in 
the United States, and it is a little ominous that the fresh 
weakness in Wall Street immediately after Christmas was 
promptly reflected in London. 


British Government securities have remained reasonably 
steady. Foreign bonds showed no definite tendency. The 
main event here was the issue of a 4 per cent. loan of £5,000,000 
to Belgium at a price of 97 per cent. Home rails were also 
very steady, with a slight tendency to harden during the 
month. Industrials were quiet, with little net change during 
the month. Oil shares improved up to Christmas, but the 
proposed Mexican labour regulations are naturally causing 
considerable perturbation. Base metal shares held the ground 
regained at the end of November, but registered no further 
improvement. Rubber shares were dull but steady. Gold 
mines have improved under the influence of the December 
dividend announcements. 


Overseas Trade—The autumn expansion in imports 
continued this year into November, but there was the normal 
slight set-back in exports of British goods. The month’s 
returns are summarised below :— 


Nov. 1935 Nov. 1936 Oct. 1937 Nov. 1937 


(£ millions) 
Imports 71-5 78-7 96-1 97-3 
British Exports 39-4 38-4 47-2 45-2 
Re-exports 4-6 4-3 5-7 5:3 
Total Exports 44-0 42-7 52-9 50-5 
Import Surplus 27-5 36-0 43-2 46-8 


Raw material imports rose from £27-9 millions in October 
to £28-3 millions in November, the comparative figure for 
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November, 1936, being £22°8 millions. The returns for the 
first eleven months of 1937 are summarised below :-— 





} I r 
| Jan.—Nov., | Jan.—Nov., — ) 





Description 
. 1936 "| 1937 ” | necrease (—) 
| 

| £ mn. £ mn. £ mn. 
Total Imports ... par il — 765-9 935-4 +169°-5 
Retained Imports = de oi 711-3 865-2 +153-9 
Raw Material Imports ... re we 222-2 288-3 + 66-1 
Manufactured Goods Imports ... = 193-8 | 251-9 + 58-1 
Total Exports, British Goods ... -_ 400-3 | 478-0 + 77-7 
Coal Exports... ane on een 26-8 34-7 + 7-9 
Iron and Steel Exports ... dnt = 32-7 44-2 | + 11-5 
Cotton Exports ... wai is se 56-0 | 63-5 + 7-5 
British Manufactured Goods Exports... | 310-6 371-7 + 61-1 
Re-exports eve Pa ian ne 54-6 70-2 | + 15°6 
Total Exports... — — ints 454-9 548-2 | + 93-3 
Visible Trade Balance ... nae «| —311-0 | —387°2 — 76:2 





The increase in the adverse visible trade balance over 
last year is now £76:2 millions, so that it is clear that the 
year’s total increase will exceed £80 millions. This is a rather 
greater increase than seemed likely a few months ago. More- 
over recent researches into our net income from shipping and 
overseas investments suggest that certain modifications may 
have to be made in the calculations of our annual balance of 
payments. Taking all these new factors into account it now 
appears that a deficit must be expected for the year just closed. 


Commodity Prices—Following their previous sharp fall, 
British wholesale prices recovered slightly during December. 
The month’s net increase was from 127°3 to 128-1 (September, 
I93I=100), or 0-6 per cent. American wholesale prices 
rallied early in the month, but have since relapsed, and the 
month witnessed a net decline of 2-3 per cent. French whole- 
sale prices rose slowly during December, the total increase 
being 1-6 per cent. In contradistinction to those of most 
other countries, Italian wholesale prices have been rising 
steadily during the whole of the past year. 

_ The year’s changes in wholesale prices show that British 
prices are practically unaltered, the sharp increase during 
the first half of the year having been neutralised by the sub- 
sequent fall. American wholesale prices have fallen by 6-4 
per cent. French prices have risen by 19:8 per cent. as a 
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result of the year’s decline in the franc. Italian prices have 
risen by about 24 per cent. and German prices by just over 
I per cent. 

The official British cost-of-living index number remained 
unchanged during November at 60 per cent. above its pre- 
war level. The index for December 1st, 1936, was 51, so 
that there has been an increase since then of 6-o per cent. 
Retail food prices were also unchanged during November 
at 46 per cent. above their pre-war level. The increase during 
the year to December 1st last was from 36 per cent. above 
pre-war on December ist, 1936, or 7°4 per cent. After 
allowing for the normal seasonal increase in both index numbers 
during the autumn months, there is some evidence of a slight 
decline during November. 
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Home Reports 


The Industrial Situation 


After making due allowance for the normal autumn 
expansion in business, culminating in Christmas trade, there 
is some evidence of a slight recession in England during the 
past two months. It is not serious, and activity in the heavy 
industries is, on the whole, well maintained. Still, here and 
there new orders are not coming forward quite so freely, 
while the engineering trades are beginning to find it a little 
easier to obtain supplies of raw material. Activity in the 
building industry has been well maintained, but there has 
been a further decrease since last year in the total value of 
plans passed by local authorities, and this suggests that the 
industry is becoming more dependent upon Government 
contracts. Home demand for motor vehicles was during 
September and October not quite up to the previous year’s 
levels, but better results are expected for the last two months 
of the year. Exports of both motor vehicles and electrical 
apparatus remain good, but exports, of course, represent 
past orders and provide little indication of future business. 

The recession is rather more noticeable in the con- 
sumers’ goods industries than in the capital goods industries. 
Both the cotton and wool textile trades were badly shaken 
by the autumn fall in prices, but during December there was 
some recovery in the woollen industry. Prices became firmer 
and there was a better demand. Other industries such as 
clothing, boots and shoes and potteries report a slight falling 
off in business. 

Among more general indicators, raw material imports 
are well maintained, while there has been no decline in railway 
goods traffic receipts. The consumption of electric power 
is still expanding, and there has been a fairly good demand 
for industrial chemicals. Shipping freights have fallen heavily 
since the early autumn, and this is proving a deterrent to 
orders for new tonnage; but the movement of shipping 
is well maintained, 

On the whole the recession is so far very moderate. 
Up to November the Economist's business activity index had 
only fallen to 112 (1935=100), compared with a peak figure 
of 113} for August and September. It is indeed difficult 
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to say more as yet than that the normal autumn and Christmas 
expansion in trade was rather less than usual. Much, of 
course, depends upon whether there is any recovery in the 
United States after the sharp autumn recession, and here 
political and other considerations make it very difficult to 
foresee even the immediate future. Meanwhile business 
throughout the Empire and also on the Continent is, on the 
whole, well maintained. There is a high degree of activity 
in Germany and Scandinavia, and some improvement in 
France, though the French labour position and rising trend 
of cost of living are naturally disturbing factors. Some 
countries, such as Holland and also certain of the South 
American republics, have been affected by the recent fall in 
the prices of primary products. 

Still, taking the world as a whole, there has been no 
serious set-back in trade, except in the United States, and 
there appears to be little danger at present of anything more 
serious than a slow and orderly decline. Should matters 
improve in the United States and should international politics 
take a turn for the better, a new general recovery could be 
expected. 


Agriculture 





England and Wales.—According to an official report, 
autumn sowing and cultivation are well forward. Early sown 
corn has germinated well. The potato crop is good and total 
production is estimated at 3,126,000 tons. Root crop bulbs are 
smaller than usual. Mangolds are of sound quality, and 
production is estimated at 3,668,000 tons. Swedes and turnips 
are moderate, and the yield per acre is estimated at 10-9 tons, 
or 0-6 tons less than the ten years’ average. The sugar beet 
crop is satisfactory and the average sugar content is high. 
The yield per acre is expected to be about 8-1 tons of washed 
and topped beet. Cattle and sheep have made fair progress. 
Supplies of winter keep should be sufficient, but straw may 
be scarce later. Milk yields have shown a fall of more than 
seasonal dimensions. 

Scotland —The Department of Agriculture for Scotland 
reports that the month of November was the driest on record. 
Although farm work has since been retarded by the wintry 
conditions during December and also by a shortage of workers in 
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some districts, tillage is still fairly well forward. Winter 
sown wheat is looking quite well. Turnips have been 
lifted in good condition, but while in Lanark and South East 
Dumfries the crop is stated to be of excellent quality, many 
districts report that the yield is below the average. In the 
produce markets, wheat met a dull trade but less barley and 
oats have been on offer, and prices ruled firmer. Potatoes have 
rallied a little owing to severe weather conditions ; Kerrs Pink 
being 70s. to 75s. per ton. In the livestock markets, fat cattle 
and pigs were in good supply, but other classes were less in 
evidence. Rates in most cases showed a steady trend, with fat 
cattle very firm. 


Coal 


Hull.—Inland industrial demand continues unabated, and 
domestic requirements have increased. There is also more 
activity in the forward market. Collieries in the South Yorkshire 
district are already well sold for 1938 in small sized coals, 
but West Yorkshire, Derbyshire and Nottinghamshire are 
not so well placed. Prices are at present being fully maintained. 


Newcastle-upon- Tyne.—Loading turns are becoming more 
difficult to obtain for all classes of coal, mainly because of the 
increased seasonal demand. Prices, however, have not been 
affected. Coke remains steady. Stocks are low and are readily 
absorbed for home and export business. 


Sheffield —The demand for industrial fuels continues on a 
very satisfactory basis. Export trade, however, is rather quiet, 
as buyers appear to be holding off in the hope of price reductions 
which are highly improbable. Business in household fuels 
is brisk. 


Newport.—Coal output has remained at a slightly higher 
level than in the corresponding period of last year, and home 
demand continues good. There has, however, been a distinct 
decline in foreign enquiries which, if it continues, will affect 
shipments. Few collieries are working to capacity, but if 
South Wales and Monmouthshire coals can be sold at com- 
petitive prices there is still a brisk demand abroad to be met, 
which foreign coalfields are trying hard to meet. 


Swansea.—The coal market is irregular. Best quality 
anthracites are slack, but inferior anthracites are moving quite 
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satisfactorily, supplies being short for several qualities. Best 
anthracite large is plentiful and prices are mostly inclined 
to ease. The smaller sizes of broken coals are in urgent 
demand, and supplies are extremely short. 


East of Scotland—In both Fife and the Lothians all 
brands of screened coal are well taken up for some time ahead. 
A few odd lots of third-class steams are available in Fife for 
prompt shipment, but smalls of all descriptions are also 
moving away freely on both sides of the Forth. 


Glasgow.—The outstanding feature of the market during 
December was the increased demand for supplies for inland 
delivery. The requirements of household coal depots and 
gas and electricity works expanded considerably as a result 
of the snow and frost. Collieries experienced some difficulty 
in satisfying the needs of their clients, and this was accentuated 
by the slowing down of production. This in turn was due 
to the hampering effect of frost on the operation of washing 
plants and the unloading of coal from waggons and also to the 
absence of workers on account of the impassable state of 
some of the roads. Foreign enquiry was still very restricted, 
and the export market was practically at a standstill during 
December, owing to the scarcity of supplies. 


Iron and Steel 





Birmingham.—Price stabilisation has been carried a stage 
further by the fixing of prices for colliery arches and rails, 
and by the continuation of the arrangements in connection 
with scrap. Pig-iron is in good demand in connection with 
rearmament work, but demand is less heavy in the light 
castings sections, leaving some supplies available to restore 
stocks to a suitable level. Order books are generally well 
filled, but suppliers are not anxious to take on contracts 
for large quantities. 


Sheffield—All branches of the steel trade continue to be 
employed to capacity, and to-day’s production figures continue 
to break all previous records. Some firms are behind with 
deliveries, and orders on hand are such that prosperity is 
assured for some considerable time ahead. There is a good 
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supply of basic steel scrap and further large imports are 
expected. 


Tees-side.—Iron and steel manufacturers enter the New 
Year with very heavy order books, and prospects of full 
employment for several months in view of the steady demand 
for nearly all classes of material. Pig-iron production in 1937 
reached 2,400,000 tons, a post-war record, and most of this 
was absorbed by the steel works. There is still a shortage 
of Cleveland pig-iron, but preparations are in train to increase 
the supply by blowing in another blast furnace. Production 
of East Coast hematite is sufficient to give customers adequate 
deliveries and to enable a small tonnage to be exported against 
old contracts. The advance in price has not checked demand, 
but new business has been affected by the seasonal quietness 
which has developed. Steel production is of record proportions, 
but makers have not yet succeeded in overtaking arrears of 
deliveries. 


Wolverhampton.—Castings are in excellent demand, and 
foundries are well employed. 


Swansea.—The tinplate market continued quiet during 
November and the volume of new business was small. Works 
were less busy, being employed at 77-89 per cent. of capacity, 
but undelivered orders on makers’ books are substantial. 
Production for the first eleven months of 1937 exceeded the 
total of the record year 1929. 


Glasgow.—Demand for heavy steel during December 
was of unprecedented magnitude, and as supplies of pig-iron 
and scrap were on a larger scale owing to an increase in imports 
from the Continent and America, plants were almost in full 
operation. In spite of strenuous efforts, deliveries were still 
in arrear. Activity at the sheet works was not maintained 
owing largely to the lack of export orders for galvanised sorts, 
and partly also to the decline in motor-car production. Tubes 
were quieter, and demand for wrought iron also declined. 
The light castings industry slackened as a result of the slowing 
down of house building activities. Re-rolled steel bars and 
hoops were in brisk demand. In the pig-iron industry sixteen 
furnaces were in blast, and their production was readily 
absorbed. 








30 


Engineering 





Birmingham.—In most sections conditions are better 
than a year ago, but new business is somewhat scarce. The 
heavy sections are active. Some manufacturers of electrical 
goods are less busy than they were. Steel tubes are in poor 
demand. Some seasonal short time is in operation in one large 
motor works, and seasonal slackness has affected motor accessory 
manufacturers, but most makers of components, in particular 
aeroplane components, remain busy. Drop forgings are satis- 
factory, and demand for constructional material remains 
greater than the supply. 


Bristol.—Aircraft and general engineering firms have 
continued to be very busy, and there is still a scarcity of skilled 
workers. Immediate orders have slackened, but most firms 
are very busy on past contracts, and the lull is assumed to be 
only temporary, due no doubt to the Christmas season and 
the Far East repercussions. The building industry shows no 
changes, the usual seasonal slackening being offset by engage- 
ments of labour on two large contracts. 


Coventry.—Light engineering works are very busy, and 
machine tool orders on hand will take some months to complete. 
The motor industry was somewhat slacker during December, 
but this is not unusual towards the end of the year. 


Leicester.—Home trade continues to be very good, except 
in structural steel work. Export trade is fair. 


Manchester.—Business continues to be generally good. 
New orders are still coming forward for machine tool manu- 
facturers, but a few general engineering firms report a slight 
recession in trade. Deliveries of raw materials show a definite 
improvement. 


Sheffield.—Conditions remain good, and there is still a 
shortage of skilled labour. All sections of the tool trade continue 
busy. Pressure eased a little in some departments during 
December, but this was welcome to manufacturers, as it 
enabled them to catch up with deliveries, some of which were 
long overdue. Export trade continues to show a steady improve- 
ment from month to month, and in 1937 was well above the 
previous year’s level. 
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Wolverhampton.—General engineers are busy, and makers 
of electrical machinery are still fully employed. Manufacturers 
of passenger and commercial motor vehicles remain active. 


Glasgow.—Clyde shipyards continue busy, and several 
important orders were received during the closing weeks of 
1937. The month of November was in fact the first since 
April in which the inflow of new work exceeded the launching 
output. Marine engineers remain active. 


Metal and Hardware Trades 


Birmingham.—The general hardware and hollow-ware 
trade shows reasonable activity, although there has been some 
falling off in some directions. The cold rolled brass and copper 
sections remain fairly good. 


Sheffield.—The cutlery trade has been quieter and, contrary 
to custom, there was no last-minute rush of buying towards the 
end of 1937. Both the home market and export trade show 
a considerable improvement over a year ago, and prospects are 
encouraging. The sterling silver and E.P.N.S. sections are 
fairly well employed, and enquiries are satisfactory. 


Wolverhampton.—The sheet metal trades are active, and 
demand for hardware is good, except in the lock section, 
where some short time is being worked. The edge tool trade 
is securing increased business from overseas markets. 





Chemicals 


Trade has been generally fair. A considerable number of 
enquiries for forward business have been received in the 
industrial chemicals section, although orders for immediate 
delivery have been rather small. The coal tar products market 
has been very dull. Business in wood distillation products 
has continued very fair, and demand for pharmaceutical 
chemicals, although small, has remained steady. Overseas 
trade continues to expand. Exports during November show an 
increase in value of £256,345 compared with November, 1936, 
and imports one of £291,958. 





Cotton 


Liverpool.—Conditions on the “ futures’ market have 
changed little, and price movements have been small. The 
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latest estimate of the United States crop is 18,746,000 bales, 
an increase of 500,000 bales over the November figure. With 
the publication of the report prices rose about ro points. 
The diversion of cotton into the g cent Loan, pledges in 
respect of which now total 3,820,000 bales, is causing a 
shortage of contracts, and the “ into sight ’’ movement is only 
about 400,000 bales more than for the corresponding period 
of last season, when the crop was smaller by 6,500,000 bales. 
Very quiet conditions prevail on the “‘ spot’ market. This is 
well illustrated by the forwardings of American cotton for the 
week ended December roth—116,000 bales to United States 
mills against 206,000 bales last year, and 268,000 bales to the 
world’s mills against 324,000 bales. 

Manchester.—Conditions in the yarn market show little 
change. Business is very quiet, and orders of any proportion 
are scarce. The cloth market is also slack, and there are now 
actual instances where manufacturers have been requested to 
discontinue deliveries for the time being. There has been 
a fair enquiry, but business booked has been of a trifling 
nature. 


Wool 


Bradford. —Quotations for tops have been much firmer, 
owing to the improvement in prices in the primary markets. 
New business, however, is small, as users are reluctant to 
pay the higher prices. 

Huddersfield.—The lull of the past few months continues, 
but there are some indications of a likely improvement. The 
firmness of wool prices is a favourable factor, and the trade 
in spring wear is expected to be satisfactory. Stocks of winter 
goods are still heavy, but demand has increased during the 
recent cold weather. 

Hawick.—A somewhat better feeling is apparent in the 
Border tweed trade. The recent rise in prices has stimulated 
enquiry on the part of merchants at the London Shows, and 
as a result most manufacturers have been buying rather more 
freely. The outlook, however, is very largely dependent on 
conditions in industry generally. Waintry conditions during 
December helped the hosiery branch considerably, some 
sections being quite busy. Spinners could cope with con- 
siderably more work, but dyers are fairly well employed. 
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Other Textiles 


Dundee.—There is no evidence of any improvement in 
the jute trade. With the continued easier prices for raw 
jute, spinners are difficult to interest. Business in yarns and 
cloth is also slow, and buyers are unwilling to respond to 
the prices asked. 

Dunfermline.—In the Fifeshire linen trade purchases are 
still on a small scale, and at the moment there appears to be 
little inducement for buyers to do otherwise. After showing a 
slightly easier trend, the position of the raw material is again 
steady. Dry spun flax and tow are meeting with some 
enquiry, but the rates offered are not conducive to much 
business. 


Clothing, Leather and Boots 


Bristol—There has been a seasonal slackening in the 
boot and shoe trade. In the Kingswood area the firms which 
recently received the export order for 80,000 pairs of heavy 
boots have had an extended contract for about 70,000 pairs of 
the same type, which will keep them busily engaged until 
February. The demand for skilled workers continues in 
the clothing trade. 

Leicester.—Home trade in boots and shoes is still variable, 
but improving. Export trade remains slack. Imports of 
leather footwear for November showed a slight decrease as 
compared with the previous month, but were well in excess 
of the previous year’s level. Trade in hosiery is generally 
poor, and December was one of the worst months for the 
time of year ever known. The women’s hose department, 
however, continues brisk. Imports of stockings and hose are 
considerably above the level of a year ago, while imports of 
underwear have more than doubled. 

Northampton.—Demand for boots and shoes shows a 
slight tendency to improve. Some firms are short of orders 
for immediate delivery, but for the New Year prospects are 
reasonably satisfactory. Tanners and dressers are experiencing 
a difficult time, but the demand for leather may improve with 
the turn of the year. The heavy decline in foreign orders and 
the reluctance of home buyers has resulted in an accumulation 
of heavy stocks. A revival in buying would soon ease the 
position. 














34 
Shipping 


Bristol.—Trade improved during December. The register 
tonnage of arrivals at the Port has advanced slightly, and total 
imports foreign and coastwise show a considerable increase 
over a year ago. Stocks of grain in the Port Authority’s 
warehouses have increased substantially, while stocks of other 
goods are about normal. 

Hull.—Enquiry is only moderate. Rates continue to rule 
at lower levels in all sections. 

Liverpool—Demand is moderately active from United 
Kingdom coal ports, and rates show little change. Time- 
chartering is quiet for all trades. Homewards from the River 
Plate rates keep at scheduled figures, with shippers showing 
interest for January-February loading. Business is not active 
from the Gulf and Atlantic-America, but there is a steady 
tone for grain, while rates are about unchanged for scrap. 
Australia is steady at 2s. 6d. per ton premium, and India and 
other Easterns are maintained. 

Newcastle-upon-Tyne.—The market is dull in every 
direction. Tonnage is freely offering, and rates continue to 
fall in spite of the increased costs of working. 


Southampton.—Complete statistics for 1937 are not yet 
available, but substantial progress has been made during the 
year in all directions, and the volume of shipping tonnage 
entering the docks was the largest ever registered. Passenger 
traffic has also been of record proportions, and a very satisfactory 
feature has been the continued development in the cargo 
trade. The industrial development of the new Docks Extension 
Estate is proceeding apace, and the announcement by General 
Motors Limited in December that in future practically all 
their United Kingdom activities will be concentrated at the 
port, provided further evidence of the recognition which 
industry is giving to the great advantages of the new industrial 


estate. 
Newport.—The freight market has been decidedly weaker. 
The collapse of the River Plate agreement has had disturbing 
effects on other markets. Coal orders from the Bristol Channel 
have been fewer, and the supply of British and foreign tonnage 
rather more than adequate. There is no clear reason for 
this set-back to extend or even persist, but, coming at a season 
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when as a rule shipping expands and freights tend to rise, 
the decline cannot pass unnoticed. 


Swansea.—There is very little demand for any direction. 
The coasting and Bay markets in particular have been extremely 
quiet, and with ample tonnage available rates have eased, and 
for coasting directions are now at scheduled minimums. 


East of Scotland.—There were about 20 vessels on loading 
turn at the Forth coaling ports at mid-December. While the 
Leith Dock trade in November showed a falling off in volume, 
as compared with the corresponding period of 1936, it was 
apart from coal shipments fairly satisfactory on the whole, 
and represented a considerable increase on the October figures, 
In the freight markets there has been some fresh enquiry. 
but business continues to be very restricted. 


Glasgow.—Demand for coal tonnage is of very meagre 
volume, and the freight market is dull. Business offered by 
shippers in most sections is insufficient to test rates thoroughly. 


Foodstuffs 


Liverpool, grain.—Quiet conditions have prevailed in 
the wheat market, and prices show little variation. The 
statistical position appears to ensure an adequate supply for 
the remainder of the season, with importing countries becoming 
increasingly dependent upon the United States. In that 
country the season’s surplus is estimated at 160 million bushels, 
of which 104 million bushels will be required by importing 
countries. A proportion of this quantity is low grade wheat. 
The Canadian export surplus at 82 million bushels shows a 
fall of 77 million bushels below the 1936-37 season, while 
the indicated surplus for the Southern Hemisphere is 40 million 
bushels lower than last year, despite a larger Australian harvest. 
Broomhall estimates importing countries’ requirements at 
62 million quarters against 72 million quarters actual last 
season. The market for Plate maize has been strong through- 
out the period under review, and current prices at about 
6s. 6d. per cental are at the highest level of the season. 


Liverpool, provisions—There has been a steady demand 
for Continental bacon, with supplies clearing satisfactorily, 
and at the present reasonable prices there has been a good 
demand for American hams. The demand for lard has been 
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better at lower prices. A firm market in canned meats has 
been evident, with sales well sustained, and canned fruits prices 
have remained steady, with signs of an improving demand. 
There has been little change in butter prices and demand 
has been quiet but steady. Quotations for cheese are a little 
easier, with conditions quiet. 


Fishing 

Brixham.—Landings of wet fish during November 
amounted to 4,825 cwts., valued at £5,394, compared with 
4,170 cwts., of value £5,154, for the previous month. Demand 
has been good, and prices are maintained above those ruling 
at other ports. 

Hull—November opened with a shortage of supplies, 
but fish became more plentiful towards the end of the month, 
and prices declined. The outstanding feature of the month 
was the decision of the Hull and Grimsby Trawler Owners’ 
Associations to lay up 20 per cent. of their fleet in the New 
Year. This indicates the industry’s realisation of the need 
for action, and the futility of delaying efforts until measures 
are forced upon it by the Government. 


Penzance.—The herring fishing did not really start until 
the beginning of December. During the first fortnight of 
that month excellent catches were taken, and boats made 
from £120 down for the week’s fishing. Prices were from 
3s. to 6s. 6d. per 124 fish, and demand was keen. 


Scotland.—The line fishing round the Coast was con- 
siderably hampered during December by stormy weather and 
fog, and landings were generally light. Prices have shown a 
steady to firm tendency. 


Other Industries 


Carpet-making.—Kidderminster reports that the carpet 
trade has suffered a severe set-back during the last month or 
two, and most manufacturers are working only three days a 
week. The difficulty is that dealers have heavy stocks 
purchased before July 1st, when prices advanced by a further 
10 per cent. Manufacturers also have heavy stocks of carpets, 
and do not wish to make more for stock while raw material 
prices are high. There is, furthermore, a want of confidence 
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occasioned by the depression on the Stock Exchange and the 
uncertainty surrounding international affairs. Trade, however, 
is expected to become normal again by February or March. 
Meanwhile orders for next spring delivery are coming in 
fairly well. It would be a great help if the Import Duties 
Advisory Committee were to recommend an increase on the 
duty of carpets coming from abroad, Belgium being the main 
source, as enormous quantities are imported every month while 
carpet weavers at home are unemployed. 


Paper-making and Printing.—Bristol reports that employ- 
ment has been good in the paper-making section, but there has 
_— an unexpected increase in unemployment in the printing 
trade. 

Edinburgh reports that the rise in the price of the cheaper 
kinds of paper forecast in November comes into effect this 
month, but so far there has been no marked increase in 
“ forward ” buying and conditions generally continue rather 
quiet. The printing trade is still extremely active, but with 
the Christmas influx over, particularly as regards jobbing work, 
some slackening off may be expected. Meantime there is no 
unemployment. 


Timber.—Hull reports that the timber trade is seasonally 
quiet. Business between shippers and importers is confined 
to small spot parcels, but the volume involved is negligible. 
New import business is difficult to secure, but fair quantities 
continue to leave the port and consumption is up to the average. 
Prices may become firmer in the New Year, especially for 
freights where the opening basis rates for the coming shipping 
season are 6s. 6d. per standard in excess of those for 1937. 

Newport reports that pitwood imports in November 
were low, amounting to 2,300 cubic fathoms, compared with 
2,600 fathoms in October, and 800 fathoms a year ago. 


Mining.—Redruth reports that work is shortly to begin on 
the iron fields at Perranporth. Very large excavators are being 
brought over from Germany, and mining operations will be on 
a scale never before attempted in Cornwall. The reports on 
the East Pool Mine are still far from encouraging. 
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Overseas Reports 
Australia 
From the National Bank of Australasia Limited 


Industrial, building and trading activities are well 
maintained, but export demand for wheat is quiet. The wool 
market lacks animation, but became broader and stronger at 
the latest sales, closing 10 per cent. above the lowest prices 
registered during the season. Recent rains have improved 
summer prospects in the grazing, dairying and fruit-growing 
districts, but a more recent cable says that summer rain is 
needed in the western pastoral country of New South Wales, 
Queensland and in the outer areas of Western Australia. 
Pastures elsewhere are fair to good but there is some shortage 
of summer feed. Wheat has ripened early, the harvest is satis- 
factory, and the expected yield is 150,000,000 bushels. Butter 
production is increasing. 

Imports for the four months, August to November, total 
£37,253,000 and exports £37,745,000 sterling, compared with 
imports of £31,442,000 and exports of £31,451,000 sterling for 
the similar period last year. 

On the Stock Exchange industrials are steady, Consols are 
firm, and metal companies have made a slight recovery. 


Canada 
From the Imperial Bank of Canada 


General business activity is being maintained at or near 
the high recovery level, resistance being shown to the down- 
ward economic trend. The fall in the general economic 
index, which is now about 7} per cent. lower than a year ago, 
has been due largely to the reaction in the security markets. 
Commodity prices have declined moderately, an exportable 
surplus of American wheat and less speculative interest in 
munition metals being the chief factors in the decline. The 
contraction in employment is less than seasonal, the index 
having reached the highest point since the depression. The 
improvement is 15 per cent. above a year ago. Foreign trade 
has continued to increase and last year’s credit balance of 
nearly $400 millions will only be slightly reduced. Lumbering 
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activities have expanded, but the expansion in British 
Columbia’s exports has been checked by higher freight 
rates and a diminution in American demand. Mining is 
active, and it is estimated that the 1937 production of minerals 
will total $435 millions, or well above that of last year. Con- 
struction is lagging but is 25 per cent. above last year. Except 
for the Middle-west drought area the agricultural season has 
been satisfactory, total agricultural revenue being estimated 
at $1,097 millions, or $36 millions over 1936. Credit has 
continued easy, although there has been an increase in the 
current loans of the Chartered Banks. 


India 


Bombay.—The steadiness of the cotton market in face 
of the overwhelming American crop is due to the fact that 
attention is now focussed on the possibilities of demand and 
Washington’s Farm legislation. This, combined with a 
reduction in the Indian crop estimates, has stimulated mill 
activity. Demand from foreign centres is far from satisfactory. 
A later cable states that a bearish Indian crop forecast has 
been ignored and the market is very firm. In the piecegoods 
market there has been little improvement. Stocks have been 
rising and demand is slack. Prices of British goods have 
remained nominally steady. Heavy arrivals of Japanese goods 
have compelled buyers to be cautious. There has been a 
fair retail enquiry for local goods. 


Conditions in the yarn market have not been encouraging. 
Confidence among buyers is lacking, owing to the low price 
of cotton compared with high bazaar prices for various 
spinnings. 





Calcutta.—Lower prices for loose jute aroused interest 
among buyers and a large business was done. The tone later 
became quieter and even dull. Baled jute prices have shown 
a gradual decline. In hessians there have been enquiries 
from America and Argentina, but little business has resulted. 
In heavy goods mills are not selling on forward positions and 
foreign demand is spasmodic. At the existing price for jute 
both hessians and heavy goods are selling at Rs.20 per ton 
below the cost of production. The shellac market has 
remained firm, arrivals being poor and exports satisfactory. 
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There has been a fair demand for all kinds of tea, but prices 
have tended downwards. The upward revision of the export 
quota from 87} per cent. to 924 per cent. has weakened prices. 
The recent dullness in the hides market has been dispelled 
by enquiries and orders from abroad, but business is still 
below normal. The goatskin market records a virtual cessation 
of export business with increasing stocks, but prices are now 
beginning to attract buyers. 


Burma 


Rangoon.—The rice market has fluctuated narrowly, with 
little business. Heavy and unseasonal rains have fallen all 
over Burma, and it is feared that the crop will be somewhat 
later and in some districts damaged. The European timber 
market has continued dull and prices have tended to weaken. 
The Indian market is quiet and unchanged. In the hardware 
market, the usual seasonal buyers from up country have so 
far not materialised. Replacement costs are above bazaar 
selling prices in most lines. 


Irish Free State 


At the end of November farm work was more advanced 
than at the same time last year, and prospects for wintering 
stock are unusually good. Most of the wheat crop has been 
disposed of, the quality being generally above last year’s. 
The lifting of the potato crop has been completed and both 
yield and quality are good. Mangels and turnips gave an 
average yield, though that of sugar beet was below average. 
Owing to the mild weather livestock is in good health and 
condition. At fairs and markets the offerings were about 
normal. Sheep are in good condition and demand is strong. 
The number of pigs on offer is diminishing. 





France 
From Lloyds & National Provincial Foreign Bank Limited 


The adverse visible trade balance, for the first eleven 
months of this year was Frs.16,187 millions, compared with 
Frs.8,534 millions last year. This increase is due largely to 
heavier imports of raw materials. 
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The trade returns are summarised below :— 


First eieven months. 

















1956 1937 Difference 
Frs. mill. Fs. mill. Frs. mill. 

Imports— 
Foodstuffs ..  ...  ... 6,904 9,478 + 2,574 
Raw Materials aS. s ie 22,433 +10,361 
Manufactured Articles Si 3,399 5,866 + 2,467 
22,375 37,777 + 15,402 

Exports— 
Foodstuffs ... ae see 2,177 3,005 + 828 
Raw Materials nis = 3,965 7,636 + 3,671 
Manufactured Articles... 7,699 10,949 + 3,250 
13,841 21,590 + 7,749 





The franc value of imports has increased by 70 per cent., 
while that of exports has increased by approximately 55 per 
cent., as compared with the first eleven months of last year. 

The number of registered unemployed on December 18th 
was 351,129, compared with 408,336 at the same time last year. 

Railway receipts from January 1st to December gth 
are given below. They show an increase of Frs.2,021 millions, 
or 21°56 per cent. compared with the same period last year. 
It must be remembered, however, that railway charges were 
considerably increased on July 2oth. 

Increase since 





Receipts last year 

Fr. 000 Fr. 000 
Alsace and Lorraine — _ 848,310 + 247,640 
ao + 340,514 
a a ea: + 263,612 
Nord.. nee , ia 1,819,500 +- 357,039 
Orléans and Midi ie a ae 2,134,633 + 251,729 
P.-L.-M. ... ne ae 7 3,145,780 + 560,260 
Total ... mee = 11,378,894 + 2,020,794 





Post Office receipts for the month of November, 1937, 
were Frs.369 millions, or Frs.71 millions higher than those 
for the corresponding month last year. For the first eleven 
months of the current year, receipts amount to Frs.3,746 
millions, which represent an increase of Frs.415 millions, as 
compared with the same period last year, budget estimates 
being exceeded by Frs.209 millions. It will be remembered, 
however, that rates were increased on July rath last. 
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Stock markets have repeatedly shown signs of recovery 
but little progress has been made. The reduced business 
activity in the United States and the persisting low prices of 
raw materials have had a depressing effect. Business was 
extremely dull and the Bourse has been lacking in interest. 
French rentes have not changed, but industrials dropped 
appreciably. Interest rates on the official market for mid- 
December settlement were increased to 3$ per cent. against 
2 per cent. at the end of November. 


Le Havre.—Price movements in the coffee market have 
been very irregular. The reduction of the Brazilian export 
tax has disturbed the market position of coffee from other 
countries. For the purpose of protecting French Colonial 
coffees a licence tax of Fr.140 per 100 kgms. has been instituted 
for the import of coffee into France except for French Colonial 
coffee. The seasonal demand has easily absorbed arrivals, 
and stocks at Havre are now down to 637,000 bags. 

The latest American cotton crop estimate published, 
18,746,000 bales, has had but little effect upon the prices for 
futures which have fluctuated within narrow limits with a 
firm tendency. This is due, probably, to the fact that huge 
quantities are being withheld from the market. It is believed 
that the American Loan scheme has already absorbed about 
4,000,000 bales of the new crop, to which should be added 
some 1,700,000 bales of old crop still remaining in the hands 
of the United States Government. Demand has been fair, but 
recent heavy arrivals have exceeded immediate requirements 
and have caused an increase in stocks to 270,000 bales as 
against 208,000 bales a month ago. 


Lille—In the cotton market prices remain steady, but 
buyers are adopting a waiting policy in view of the uncertainty 
of future price movements. Large arrivals of new cotton 
have been noted during the last few weeks, both in American 
and in Egyptian growths. Spinners are still well occupied 
on old contracts, but new business is on a small scale for 
special needs. The lower prices are favourable to spinners of 
fine counts, at the expense of coarser grades where spinners 
envisage the possibility of increased unemployment in the 
near future. In all sections the prospect is overshadowed by 
the new demand of the operatives for an increase of 11 per 
cent. in wages in the New Year. 
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Among the flax spinners conditions continue unfavourable. 
On the one hand present high prices of the raw material appear 
likely to be maintained, owing to an expected reduction of 
exports by the Russian Monopoly and the possible scarcity 
of raw material in world markets. On the other hand, high 
production costs have almost destroyed overseas markets, 
and in the internal market consumption continues to decrease 
owing to the high level of prices, which makes linen goods 
almost a luxury article. 

For the time being spinners are carrying fair stocks of 
raw material, and weavers are benefiting from Government and 
military requirements. Still, unless general trade conditions 
improve, further reductions in working hours will have to be 
considered. 

Roubaix.—There has been a sharp rise in prices on the 
local wool terminal market, with a small improvement in the 
demand for all qualities of merino and good crossbreds. Prices 
for noils have also advanced, and there has lately been increased 
activity in this section due principally to demands for the 
home market. The combing industry is improving, owing 
to the arrival of part of this season’s clip, and many combers 
are now working at about 60 per cent. of normal instead of 
50 per cent. as has been the case for some months past. Very 
little business is being done in yarns and spinners are badly 
in need of new orders. The carpet and upholstery cloth 
trades remain very quiet, production being about 30 per cent. 
of normal. In view of the rise in the cost of living local 
operatives are demanding an increase in wages of 11 per cent. 
The mill owners have rejected this demand, as already 
production costs are too high. It has been decided to try 
to settle the matter by arbitration, but if agreement is not 
reached it is feared that a strike will take place in the early 
part of this year. Stocks of tops at 7,444,000 kilos show 
a very small increase on the month, but are 224,000 kilos 
less than a year ago. Unemployment figures show little change. 


Belgium 

From Lloyds & National Provincial Foreign Bank Limited 
Antwerp.—Business in the commodity markets and on 

the Stock Exchange has been quiet, but in the last few days an 


improvement has appeared. There has been a firmer tendency 
in wool, and although the advance has not been fully main- 
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tained, the present undertone is firm. Stocks of grain are 
fairly heavy. Consumption remains somewhat disappointing, 
and local prices have not rallied in sympathy with the rise in 
Winnipeg and other primary centres. Business in coffee 
remains restricted and the market in building materials and 
timber continues inactive. The diamond trade is very quiet. 

Brussels.—Business in iron and steel remains quiet and 
restricted. The recent decision of the International Steel 
Entente to maintain current prices for basic steel and sections 
until June 30th, 1938, may, however, remove some of the 
hesitancy recently shown by buyers. As regards prices for 
plates and sheets, American prices still have the advantage, 
and certain adjustments will be necessary. 

The demand for household coals remains active apart 
from coal of high and medium volatility, where sales are 
rather difficult. Exports to France are also somewhat restricted, 
Belgian prices comparing unfavourably with French prices. 
Business in industrials is less brisk and stocks have been 
further increased. 


Germany 


November witnessed an increase in unemployment of 
only 71,000, which is small for the time of year. The recent 
changes at the Ministry of Economics have given rise to some 
discussion regarding the future of the Stock Exchange. Under 
the present economic system there is still need for a capital 
market, to obtain new funds both for industrial enterprise 
and for Government consolidation loans. On the other hand, 
cash dividend payments are limited to 6 per cent., and under 
the new Capital Stock Law, any surplus dividends will be 

aid to shareholders in the form of Tax Redemption Certificates. 

hese last can be realised in the bond market, but only, it is 
expected, at about 78 per cent. of their face value. The fact 
is that entirely free operations in the capital market and also 
the right to earn and distribute unlimited profits are hardly 
compatible with the new economic system of the country. 

The new 4} per cent. consolidation loan of Rm.1,000 
millions, issued at 98}, is the largest of all the consolidation 
loans so far placed. 

In spite of the prevailing activity in the building trades, 
there is a growing housing shortage. Most of the new building 
is for public or industrial purposes. In consequence of this 
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shortage the control over rents and also the provision for 
security of tenure is being extended to include medium-sized 
flats as well as small flats. 


Holland 


Developments have been less favourable of late, this 
being mainly due to the prevailing uncertainty in the United 
States, to the fall in commodity prices and to the general dimi- 
nution in purchasing power. The textile industry, among 
others, has recently had to curtail production. The temporary 
exchange advantage obtained through the devaluation of the 
guilder in September, 1936, has now come to an end. The 
recent increase in unemployment is more than seasonal. 
The diamond industry has suffered particularly. Shipbuilding, 
however, is still prospering, and as the Royal Dutch Oil 
interests have commissioned a number of tankers, no change is 
expected for some time. Foreign trade declined in November, 
particularly as regards imports, but the returns are still above 
last year’s level. The wholesale price-index number fell 
during November from 77 to 76-3 (1926-30= 100). 

A credit of Fl.150 millions has been granted to the French 
Railways by a group of Dutch Bankers, gold being bought 
from the Dutch Exchange Equalisation Fund for the transfer. 
Consequently the Netherlands Bank’s reserves have fallen by 
Fl.59 millions to Fl.1,365 millions. Idle balances at the 
Netherlands Bank have also fallen, but as they still stand at 
the large total of Fl.702 millions, money remains abundant. 
Nevertheless, there remains unsold Fl.125 millions of the 3 
per cent. Netherlands East Indies Conversion loan issued in 
September. Several domestic loans have been fully sub- 
scribed. The Stock Exchange has been dull, but the tightening 
of the rubber and tin restrictions and the higher tea quota have 
been well received. 


Norway 
The trade returns for November are summarised below :— 
Nov. Oct. Nov. 11 months 
1936 1937 1937 1936 1937 
Kr. mill. Kr. mill. Kr. mill. Kr. mill. Kr. mill. 
Imports ... 95-1 93-4 132-2 832-1 1,186-4 
Exports ... 69-0 70:5 80-2 610-7 737-0 








Import surplus 26-1 22-9 52-0 221-4 449-4 
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The Central Bureau of Statistics has revised the Norwegian 
index number of industrial production. The base period is 
now the year 1935. The new figures are given below :— 


Home Industries Export Industries All Industries 
Sept. Oct. Sept. Oct. Sept. Oct. 


1934 ove 102 96 105 103 101 97 
1935 ose 108 107 97 94 105 104 
1936 ove 126 125 110 114 118 117 
1937 ace 141 137 97 105 123 122 


The wholesale price index at December 15th shows a 
decline of one point to 159 in the month (1913=100). The 
cost-of-living index at November 15th was unchanged at 
171 (July, 1914=100). 

The national accounts for the first quarter of the fiscal 
year 1937-38 show a net deficit of Kr.3-8 millions against 
Kr.16-8 millions last year. A number of new loans and 
conversion loans have been heavily over-subscribed. 

The freight market in November moved downwards, 
but it is hard to say if this is the turning point or only temporary. 
Norway’s freight receipts in 1937 are expected to rise from 
Kr.495 to Kr.800 millions. At the beginning of the month 
110 ships of 536,000 ton gross were under construction. 

Farming conditions have been very favourable, and both 
quantity and quality of farm products have been excellent, 
the quantity constituting a record. 

The number of unemployed at November 15th was 
32,239 against 29,063 a month earlier. 


Sweden 

The economic situation is still, on the whole, favourable, 
but there are signs of incipient uncertainty, especially in regard 
to some important export markets. The timber market 
showed a more than after-season slackness, and prices are 
now about 15 per cent. below their spring level. The rise 
in prices early in the year was clearly excessive, and in spite of 
a 10 per cent. cut in export quotas sellers have failed to market 
even the reduced quantity allowed to them. Up to 
December 15th sales are estimated at 735,000 standards, 
whereas the quota is 820,000 standards. The paper market 
has been influenced by the surplus stocks in the hands of the 
American paper mills, due largely to earlier speculative 
purchases. The market for pulp manufacturers is thus 
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completely stagnant and is expected to remain so for two months 
or so. This will not immediately affect the Swedish mills, 
as only 15 per cent. of the estimated production in 1938 
remains unsold. Mechanical pulp has also been quiet. 

The paper market is now beginning to feel the effects of 
the early autumn reaction. The paralysing of the Chinese 
market is a severe blow, but consumption in northern Europe 
is well maintained. Buyers are holding off as long as possible. 
A good proportion of the 1938 newsprint production has been 
well sold, and there is a fairly good demand on the kraft paper 
market. Nevertheless Scankraft and Scangreaseproof have 
both decided on a 10 per cent. reduction in output. 

Poor demand on the iron market is believed to be primarily 
seasonal. It has not, therefore, further affected prices, which 
are expected to remain unchanged until the meeting next 
March of the European steel cartel. Certain iron-works 
are suffering from a shortage of water. The supply of orders 
for quality steel is running low, but prices are maintained. 


Denmark 


The butter market has again been firm, prices having 
risen from Kr.256 to Kr.283 per 100 kilos. Eggs are quoted 
at Kr.166 against Kr.160 a month ago, and bacon at Kr.170 
against Kr.164 per 100 kilos. The foreign exchange reserves 
of the National Bank have risen further from Kr.31-8 to Kr.53°3 
millions during the month to December 20th. The new Import 
License Bill has been passed. Goods to a value of Kr.460 millions 
are now on the free list and others will follow. A new Trade 
Agreement for 1938 has been signed with Germany. It 
follows the same lines as the previous Agreement, in that 
Danish sales to Germany during each quarter will be governed 
by Danish purchases from Germany during the previous 
quarter. Danish farm exports are expected to increase. 

The wholesale price index dropped in November from 
148 to 146. Both import and export goods indices fell 5 
points to 159 and 160 respectively. The freight rate index for 
November was 23-3 points lower at 176-2, compared with 
138-9 a year ago. The number of unemployed at the end of 
November totalled 107,101 or 24-3 per cent. of all registered 
workers, compared with 20 per cent. a year ago. Unem- 
ployment has risen in the building, textile and boot and shoe 
industries. 
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Switzerland 


From Lloyds &, National Provincial Foreign Bank Limited 


During the last month Federal Bonds have been very 
firm, many of them now being at record prices. There is 
still a considerable demand, but the supply of bonds available 
is small. The town of Geneva recently issued a loan of 
Frs.20 millions to provide funds for the construction of a 
new electric power station in the Canton of Geneva. The loan 
is for thirty years at 3} per cent., and was issued at 98. Public 
subscriptions were invited for Frs.15 millions and the loan 
is reported to have been over-subscribed several times. 


The winter resorts report good bookings and are looking 
forward to an even better season than last year. Reports from 
all the centres indicate that the snow is already quite good. 





Morocco 


From the Bank of British West Africa Limited 


Business generally has been quiet in the French zone 
during the past month. Retail sales were reduced during 
the Fast of Ramadan, now concluded, while the continued 
good rains everywhere also affected trade by keeping the 
natives actively engaged on the land. Purchasing power is 
also low and credit is restricted. Imports into the French 
zone during the first nine months of 1937 reached 728,543 
tons valued at Frs.1,206 millions, and exports 1,685,440 
tons valued at Frs.gor millions. The prices of Japanese 
textiles are rising following increases in Japan and trade is 
moderately fair. Tea prices are falling with large arrivals 
from Shanghai. Barley and maize continue to be imported 
duty free to alleviate famine distress in Southern Morocco. 
Mineral production in the French zone is being accelerated. 
In addition to upwards of 1} million tons of phosphates 
exported annually, iron-ore is now being exported up to an 
amount which it is estimated will reach 300,000 tons a year. 
Exports of anthracite coal should reach over 100,000 tons a year 
and those of manganese 50,000 tons a year. Exports of lead, 
zinc, cobalt, molybdenum and tin are also growing. Other 
new exports include tomatoes, which now compete in time 
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and quality with the Canary Islands, canned and fresh fish 
including excellent sardines, and oranges, for all of which 
expanding markets are being found in England and in Europe. 
An effective system of State control maintains a good standard 
of quality. 


The United States 


At the recent meetings of the National Association of 
Manufacturers the consensus of opinion apparently was that 
the recent business set-back was due chiefly to uncertainty 
over the Government’s plans and also to labour troubles. 
Recent trade figures are not encouraging. The Stock Exchange 
continues gloomy and rallies are of short duration. Brokers’ 
loans fell by nearly $38 millions during November. Money 
rates are still very easy. 


Raw sugar prices have eased of late. 4,852,050 tons 
out of the import quota of 5,160,632 short tons, for 1937, 
have already been received. The unexpectedly heavy cut in 
rubber quotas for the first quarter of 1938 has strengthened 
the market, but profit-taking has removed some of the im- 
provement. Non-ferrous metals are dull. Copper stocks 
are increasing and a cut in production is expected. Zinc 
has suffered heavily, lead is unchanged, while tin has fluctuated. 
During November, 38 pig-iron furnaces were put out of blast, 
leaving only 113 in operation. Output in November totalled 
2,006,724 tons, an average daily production of 66,891 tons 
compared with 93,111 tons in October. The steel mills 
were working at 38} per cent. of capacity in November, com- 
pared with 58 per cent. in October. 


Exports of cotton up to November 13th totalled 2,776,705 
bales, last year’s comparable figure being 2,492,733 bales. 
The cotton crop estimate at December rst of 18,746,000 
bales, or an increase of 500,000 bales in one month, had no 
effect on the market. Large amounts of cotton are now 
going into the Government’s hands, 3,077,576 bales having 
been pledged by December 2nd against advances of 
$136,093,289. The piece-goods trade shows a small im- 
provement, due to a slightly better demand for finished goods. 
Print cloth manufacturers, however, are understood to have 
decided upon a curtailment of 25 per cent. 
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South America 


From the Bank of London and South America Limited 


Agriculture.—Recent cables state that more rain is needed 
for the maize crop. The first official estimate of the 1937-38 
fine cereal crops is given below :— 


Wheat Linseed Oats Barley 
(tons thousand) 





Average 1932-33 to 1936-3 6,305 1,727 811 661 
1936-57 harvest ... see 6,782 1,935 792 650 
1937-38 First estimate... 5,225 1,585 710 540 


The relative low estimate for 1937-38 indicates the extent 
of the losses due to the prolonged drought, locusts, and the late 
frosts, but information obtained since the issue of this estimate 
permits of a rather more hopeful forecast. The condition 
of the wheat and linseed crops is now described as “‘ medium 
to good.” The condition of cattle is variable, being satisfactory 
in the River Plate districts and bad in the districts approaching 
the Andes. The wool market has improved during recent 
weeks, partly because of German buying. The Trade Agree- 
ment with Germany has been extended for a further two 
years as from January 1st, 1938. 


Brazil.—Reference to the new foreign exchange regula- 
tions is made on p. 20 of this issue of the Review. Coffee 
exports from Santos have lately been both below normal 
and also less than recent expectations. Following the decision 
to place the coffee export trade upon a competitive basis, 
it had been hoped that December shipments would exceed 
1,000,000 bags, but up to December 19th only 386,556 bags 
had been loaded. Apparently business has been held up by 
uncertainty regarding several complementary measures to be 
taken officially in order to assist the industry. The general 
impression is that the authorities intend to lower the price of 
Brazilian coffee abroad sufficiently to enable Brazil to regain 
her lost markets as far as possible, but it is also thought that 
the authorities are reluctant to leave planters entirely un- 
supported. Meanwhile the exportation of all types of coffee 
is now permitted, provided that the coffee is in good condition 
and does not contain more than one per cent. of impurities. 
This change should stimulate exports to markets dealing in 
low grades. 
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Uruguay.—The Chamber of Deputies has approved the 
new law for the devaluation of the peso and the revaluation 
of the gold holdings of the Issue Department of the Banco 
de la Reptiblica. The peso is being devalued to a rate giving 
parity with sterling at the rate of 7-60 pesos per pound. This 
is the current general export rate, and the exchange rate for 
imports remains at 8-58 pesos per pound sterling. The revalua- 
tion of the country’s monetary gold stocks will create a surplus 
of gold available to meet immediate exchange requirements 
without depleting unduly the national gold reserve. Foreign 
exchange arising out of wool exports is saleable to the authorities 
at a preferential rate of 8 pesos per pound sterling, and this 
has stimulated the wool markets. Beneficial rains during 
December have helped the camps, and sanitary reports on 
livestock are satisfactory. 


Japan 


Business in Tokyo remains very active, especially in the 
heavy industries. The textile trade, however, has had to 
curtail operations still further. Efforts to improve the trade 
balance have proved successful. Imports have contracted, 
while exports have been maintained, thus creating an export 
surplus. Commodity prices have turned upwards. Sentiment 
has improved with the fall of Nanking, and Stock Exchange 
securities have appreciated substantially. The currency 
expansion continues, but the turn of the year was expected 
to be negotiated without difficulty. 
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Issue Department 


Statistics 
BANK OF ENGLAND 





} 


Other 


| 

















Note Govt. ~ Oth Silver Fiduciary 
Circulation. Devt. a. Sec sae. Coin. ——1 Goid 
£ mn £ mn, £ mn. £ mn £ mn £ mn. & mr 
End March, 1931 357+1 11-0 232-0 12-9 4-0 260-0 144°5 
1932 360-5 11-0 240-9 19-3 3°8 275-0 120:8 
- 1934 378-8 11-0 245°4 0-1 3°5 260-0 191-1 
1935 381-4 11-0 246-7 0-2 2-1 260-0 192-5 
1936 406-5 11-0 246-5 1-5 1-0 260-0 200-6 
- 1937 473-8 11-0 187-0 2-0 _ 200-0 313°7 
Dec. 22, 1937 509-3 11-0 208-7 0°35 — 220-0 326-4 
Dec. 29, 1937 505° 3 11-0 208-7 0-3 _ 220-0 526°4 
Banking Department 
, Govt 
Public Bankers Ott . - Prope 
Deposit: Depoait Depesite a uor 
£ mn. £ mn. £ mn. £ mn. £ mn. { mn. £ mn. 
End March, 1931 17-2 58-8 34-7 30°35 | 24°6 25°7 ; 48°3 43°6 
~ 1932 | 27-2 54°6 34°4 55°7 | 11-7 | Slel | 35°9 30:9 
1934 17-5 94°5 36°9 77-1 5°6 11-0 | 73-4 49-2 
1935 | 20-1 96-6 41-2 87-6 5°6 11-4 | 71-7 45-3 
1956 | 18-0 83-6 37-0 80-3 5-0 | 16-7 | 54-9 39-6 
” 1937 | 52-2 62-3 38-5 100-5 7:1 22°9 | 40°8 27:7 
Dec.22, 1937, 108 82 365 | 95! 7:5 21-5 | 38-0 | 26-1 
Dec. 29, 1937 11-4 120-6 36°6 114-6 9:2 20°9 41-9 24°8 
LONDON CLEARING BANKS (monthly averages) 
Accept- Call 
Deposits. omni Cc a end n Invest- - 
Guaran- : Che: ues Short . ments. -_ aa 
tees, etc. — Money. 
£ mn. £ mn. { mn £ mn. £ mn £ mr £ mn, £ mn. 
March, 1931 | 1,763-9 | 121-5 184-0  43- 114-1 240-4 Sll-1 | 936°1 
» 1932! 1,676-4 98-7 174-0 43 112-5 216°8 | 281:9 | 902:1 
1934 | 1,830°6 112-8 218-9 43-5 120-4 202-1 547-1 753°0 
1935 | 1,923-3 117-7 214-0 43-6 133-4 207-0 614-4 766-8 
1936" 2,108-3 105-2 | 216-7 53°8 162-4 252-0 | 635-1 | 849-2 
» 1937" 2,244-2 1225 | 225°8 62:7 169-8 247-8 | 667-4 | 934-4 
Oct., 19357* 2,312-4 116-0 | 233-9 59-2 | 164-6 29-1 639-0 | 983-8 
8, 115°2 | 234°9 | 61:0 | 160°5 297°5 | 633-7 | 986-2 


Nov., _ 2,510: 





* Includes the District Bank. 
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LONDON BANKERS’ CLEARING HOUSE RETURNS 
Town | Metropolitan Country | Total 





Clearing Clearing Clearing 
£ mn. £ mn. £ mn £ mn. 


1930 ... ove soe soe 38,782 1,812 2,964 43,558 
1931 ... sea ove _ 31,816 1,668 2,792 36,236 


1932 ... ov _ ose 27,834 1,610 2,668 52,112 


IGGS ave see one , 27,715 1,657 2, 766 52,138 
1934... ona ine eee 30,740 1,760 ,984 35,484 
1935 .. ace a ses 52,444 1,887 »,229 37,560 


1936 ... . sel o— 35,039 2,040 3,538 40,617 


1936 to Dec. 30... ai 34,857 2,032 3,524 40,413 
1937 to Dec. 29... ety 36,406 > 148 779 42 333 


1936, Dec. (4 weeks) ov 951 181 11 3,843 


1937, Dec. (4 weeks) sie 434 159 276 2,869 





BANKERS’ PROVINCIAL CLEARING RETURNS 





Mar., | Mar., | Mar., | Mar., |. Mar., | Mar., Mar., | Oct., | Nov., 
1929 | 1932 1933 1934 1935 1936 1937 1937 1937 


|}£mn.|'£mn. £mn, L£mn. E£mn. L£mn. £mn. | £ mn. | & mn. 
Birmingham...| 11-9 9-0 9-7 11-3 9-6 10-7 11-3 ll-l 10:9 


Bradford ... 5-9 3°4 3°3 4-2 3°8 4-7 4-6 4+] 3-6 
Bristol . 3 4-9 »°O 4 1-9 5 ) ) 5:9 


Hull... eee +-0 5°O 5°2 3$°2 3°2 1 1-0 ++] 39 


Leeds -_ 4-4 3°8 38 4-4 4-3 9 4-8 4°5 7 
Leicester ... 3°6 3-1 5+] 3S 2-8 5°] 3°35 3°35 sl 
Liverpool ... 34-2 25°6: 25-6 26°8 8 27°5 35°8 0:0; 27°3 
Manchester... 58-0 42-5 42-1 46-1 42-8 144-9 0-7 48-7 46°35 
Newcastle-on- 

rl ae 6°5 5°7 6-5 6-9 5°5 5:7 6°35 7-1 6-6 
Nottingham 2:8 1-9 1-9 2-0 2:0 2:1 B-S > S 2:1 
Sheffield... 4-6 3°3 5 3-6 3-4 4-3 6-0 +-6 4-7 


| 141-2 | 106-2 107-7 | 117-2) «108-1 | 115-8 =154-6 , 125-7 118-1 
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LONDON AND NEW YORK MONEY RATES 














LONDON New Yore 
Treasury Bills ERB. 
Bank 3 Months’ Short Re- Call. Accept- 
Rate Tender Market Bank Bilis Loans discount | Money ances 
Rate Rate Rate 
Percent. Percent. Per cent. Percent. | Per cent. | Percent. | Percent. | Per cent. 
End March, 1931 3 5 e723 on-23 a 2 
» ww» 1932 3} | 24 i 24-2} 2-3 3 24 24 
- » 1934 2 33 & +3 3-1 1} 1 ; 
” ” 1935 2 4 $-}5 rs-8 4-1 1s 1 13 
i » i956 2 $5 4 $5-1's $-1 1} i vs 
o wo mete ig ; m Hi | 2 | 2 ‘se 
Nov. 24th, 1937 2 } ra-}3 § 4-1 1 1 4 
Dec. 29th, 19357 2 43 13 1-4 $-2} 1 1 } 
FOREIGN EXCHANGES 
London 1935 1936 1937 
- Dec. 27 | Dec.30 | Dec.1| Dec.8 | Dec.15 | Dec. 22! Dec. 29 
New York— 
(a) Spot 4-93 4-90 4-981; 4-99,° 4-9913 4-991: 94-9933 
(6) 3 months lic. pm. c.pm. | 3c. pm, c.pm. | jic. pm. | }ic. pm. c. pm. 
Montreal ‘ 4-97} 4-90} 4-983 4-994 4-9913 5-00} 5-00,°, 
Paris— 
(a) Spot 74 105} 147); 1474 147.4 147.5; 147 
(6) 3 months Fr.2,°, dis. Fr.2 #& dis. Fr.2,°,dis. Fr.2} dis. Fr.4}} dis. Fr.4,',dis.| Fr.4§ dis 
Berlin— 
(a) Official ... 12-263 12-20 12-38 12-39} 12-39} 12-40} 12-40} 
(6) Registered 
Marks 47% dis 54% dis. 48% dis., 46% dis. 46}°%, dis. | 453% dis.|47}% dis. 
Amsterdam 7°27} 8-96} 8-98} 8-98 7 8-98} 8-983 8-987, 
Brussels 29-304 29°13 29-34 29-393 29-40 29-434 29-46} 
Milan ... 6144 93} SH 941; 95 95 95 
Zurich 15-19 21-37 21-59 21-60} 21-60} 21-603 21-61} 
Stockholm 19-40 19-39} 19-393 19-403 19-403 19-40 19-40 
Madrid 36} 66-00* 80* 80* 80* 80* 80* 
Vienna... ‘ 264 264 264 264 264 264 | 264 
Prague oe § Saee 140} 14l}3 142,'; 142} 142,°, | 1423 
Buenos Aires— 
(a) Export ... 15 15 15 15 15 15 15 
(6) Import ... 17-02 16-00 16-00 16-00 16-00 16-00 16-00 
(c) Free 18-21 16-11 17-02 17-02 17-01 17-02 17-00 
Rio de Janeiro— 
(a) Official ... 578540 553500 553500 553500 55$500 553500 558500 
(b) Free 893400 823500 873100 883500 873700 873800 923000 
Valparaiso 126 1314* 124-84* | 124-95* | 124-92* 124-94* | 124-95* 
Bombay 184d. 184d. 18.3,d. 18.°,d. 18 *,d. 183d. 184d. 
Hong Kong 15}id. 15d. 15d. 15d. 15d. 15d. 15d. 
Kobe ... 1/2.'5 1/133 1/2 1/2 1/2 1/2 1/2 
Shanghai 144d. 144d. 14}d. 143d. 14}d. 14}d. 143d. 
Gold price 141s. Od. 141s. 8d. | 140s.04d. |139s. 11d.) 139s. 94d.) 139s. 8d. | 139s. 64d. 
Silver price 21d. 21}d. 19}3d. 18§d. 18}3d. 18}4d. 18/74. 
* Nominal n.q. = No quotation. 
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PUBLIC REVENUE AND EXPENDITURE 
1936-7 1937-8 
1933-4 1934- 1935-6 1936-7 to to 
Dec. 26 Dec. 25 
REVENUE— £ mn £mn. £mn £mn. £mn £ mn. 
Income Tax 228-9 228-9 238-1 257°2 73°7 86-2 
Sur-Tax 52-6 51-2 51-0 53-6 8-8 10-0 
Estate Duties... 85-3 81-3 87-9 88-0 61-9 67-2 
Stamps 22-7 24-1 25°8 29-1 18-4 15-8 
Customs 179-2 185-1 196-6 211°3 156-5 165-3 
Excise 107-0 104-6 106-7 109-5 83-7 87-8 
Motor Vehicle Duties | 
(Exchequer Share) 5-2 5-1 5-0 5:3 11-2* 11-4 
Other Tax Revenue ... 2- 3-1 2-1 1-7 0-1 0-5 
Total Tax Revenue 683-5 | 683-4 | 713-2 | 755°7 | 414-3 | 444-2 
Post Office (Net apes 13-1 12-2 11-7 11-0 9-9 10-2 
Post Office Fund ‘ _ = -_ 0-1 os ee 
Crown Lands ‘ 1-2 1-3 1-4 1-4 1-1 1-0 
Receipts from Sundry Loans 4-7 4-4 4-9 4-5 5*6 4-3 
Miscellaneous Receipts 22-1 15-1 21-7 24-6 14-7 10-1 
Total Non-Tax Revenue 41-1 33-0 39-7 41-6 29-3 25°6 
Total Ordinary Revenue 724-6 716-4 752-9 797-3 443-6 469-8 
Post Office 59-3 61-8 66-1 71-9 50-4 53-2 
Road Fund 25:5 26-4 25-8 27°4 _ _ 
Total Self-balancing Revenue... | 84-8 88-2 91-9 99-3 50-4 53°2 
EXPENDITURE— 
National Debt Interest 212-9 211-6 211-5 210-9 177°5 181-8 
Payments to N. Ireland 6-6 6:8 7-2 8-0 4-8 5:3 
Other Cons. Fund Services... 4-1 3°6 5-7 3-2 1-8 2-0 
Post Office Fund , — 2-3 1-1 0-4 0-4 — 
Supply Services 458-8 472-2 512-0 567°2 395-1* | 448-3 
Total Ordinary Expenditure 682-4 | 696: 737°5 789-7 | 579-6  637°4 
Sinking Fund - on 7:7 12-3 12-5 13-1 _ — 
Payments to U.S. Govt. 3°3 — — == -- _ 
Self-balancing ~ pireanens 
(as per contra) 84-8 88-2 91-9 99-3 50-4 53-2 





* Motor Vehicle Duties apportioned to Road Fund, treated as self-balancing in 1936-37, 
now added to Revenue and Expenditure figures for purposes of comparison. 
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PRODUCTION 

Coal Pig-Iron Steel 

Tons mill, Tons thous. ; Tons thous, 
Total 1913 - - oe 287-4 10,260 7,664 
1925 _ ‘ :, 243-2 6,262 7,385 
» 1929 — ni wad 257-9 7,589 9,636 
1930 243-9 6,192 7,326 
» 1931 mn ee 219-5 3,773 5,203 
» 1932 — “ae 208-7 3,574 5,261 
» 1933 sis sa = 207-1 4,136 7,024 
1934 ‘ oe , 221-0 5,969 8,850 
1935 dda nen - 222-9 6,426 9,842 
1936 iwi ion sen 228-5 7,686 11,705 
Total to Nov.,1936 ...«.. 188-7 6,371 9,685 
Total to Nov., 1937 net _ 220-0 7,713 11,860 





BOARD OF TRADE PRODUCTION INDEX NUMBER 
(1930 = 100) 





Complete Year 1936 1937 


1935. 1936. 3rd Qr. 4th Qr. | Ist Qr. | 2nd Qr. 3rd Qr. 


Mines and Quarries ... sii 91:7 94:4 89-7, 99:0; 99-4, 100°5  95°6 
Iron and Steel nan ... | 125-6 | 150-1 | 149-1 155-6 | 158-1 | 165-6 | 165-5 
Non-Ferrous Metals ... 137-3 143-8 | 145-3 154-0 | 154-4 | 166-7 | 173-7 
Engineering and Shipbuilding | 105-1 123-3 121-7 132-4 | 136-4 | 138-2 | 131-2 
Building Materials and Building, 147-0 157-1 164-7 157-3 | 148-5 155-9 161-6 
Textiles a ‘ «+ | 119°1 | 126-4 | 123-2 | 130-2 | 130-1 | 135-1 | 127-1 
Chemicals, Oils, etc. ... .-» | 112-0 | 115-4 | 111-2 | 120-6 | 121-8 | 125-9 | 122-5 
Leather and Boots and Shoes 116-0 120-7 116-4 119-6 | 120-6 121-3 | 117-7 
Food, Drink and Tobacco... | 107-6 | 114-5 115-2 | 121-2 | 111-2 | 124-9 121°9 
Total* ... _ _ ess | 113°6 | 124-6 | 122-5 | 132*2 | 131-7 | 135-4 | 131-2 





* Includes paper and printing, gas and electricity, rubber, cement and tiles. 
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UNEMPLOYMENT 
(a) Percentage of Insured Workers 








Date 1929 1930 1931 1932 1934 1935 1936 1937 
End of— 
January 12-3 12-4 21-5 | 22-4 18-6 17°6 16-2 12-4 
February 12-1 12-9 21-7 | 22-0 18-1 17°5 15-3 12-0 
March 10-0 13-7 21°5 20-8 17-2 16-4 14-2 11-6 
April 9-8 14-2 20-9 | 21-4 16-6 15°6 13-6 10-5 
May 9-7 15-0 20°8 | 22-1 16-2 15-5 12-8 10-7 
June 9-6 15-4 21-2 | 22-2 16-4 15°4 12-8 10-0 
July 9-7 16-7 22-0 | 22-8 16-7 15-3 | 12-4 10-1 
August 9-9 17-1 22-0 23-0 16-5 14-9 12-0 9-9 
September 10-0 17-6 22-6 | 22-8 16-1 15-0 12-1 9-7* 
October 10-3 18-7 21-9 21-9 16-3 14-5 12-0 10-2* 
November 10-9 19-1 21-4 22-2 16-3 14-5 12-0 11-0* 
December 11-0 20-2 20-9 21-7 16-0 14-1 12-0 
* New Basis. 


(b) Actual Numbers Employed and Unemployed (in thousands) 





Mar., | Mar., | Mar., | Mar., | Nov., | Mar., | Oct., | Nov., 
1932 | 1934 | 1935 | 1936 | 1936 | 1937 | 1937 | 1937 
Number employed ... | 9,549 | 10,058 |10,200 10,689 11,166 11,310 11,659 11,573 
Wholly unemployed 2,129 | 1,814 1,727 1,551 | 1,360 1,330; 1,158 1,227 
Temporarily stopped 427 317 324 240 191 170 180 222 


Normally in casual 
employment eos 104 94 92 88 70 76 57 57 


Total unemployed ... 2,660 | 2,225 | 2,143 | 1,879 | 1,621 | 1,576 | 1,395 | 1,506 








RAILWAY TRAFFIC RECEIPTS 


Four weeks ended Aggregate for 51 weeks. 
| . : —<—e ee 
Dec. 27, 1936 Dec. 26, 1937. 1936. 1937. 
Pas- Pas- P Pas- P Pas- 
aa. Goods. aman, Goods. on aie Goods. mae Goods. 
£ mn. £ mn. £ mn. £ mn. £ mn, £ mn. £ mn. £ mn. 
Great Western... | 0-8 1-2 0-9 13 10°38 | 15:0 | 111 161 
London & North 
Eastern* ... ees 1-3 2-4 1-4 2°6 16°6 28-8 17°4 30°4 
London Midland & | 
Scottish — 2-0 3:0 2-0 3°3 25-4 37°0 26°5 38°7 
Southern 1:2 0-4 1-2 0-4 15-8 4-8 16-5 4°8 
Total... “es one 5:3 7-0 5°5 7-6 68-6 85-6 71°5 90-0 





* The London & North Eastern Railway Returns are made up a day earlier each week 
than the other lines. 
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RETAIL TRADE 
(from the Board of Trade Journal) 
Change in value since same date in previous year 





Nov., Nov., Nov., Oct., Nov., 
1934 1935 1936 1937 1937 


By CATEGORIES: Great Britain % % % % % 
Total... _ _ i +t 39 | +70 (+65 | + 44 | 4+ 71 
Food and Perishables ... —-|+56 |+96 |+63 |+89 | + 9°0 
Other Merchandise of which 

Piece-goods* ... _ - | —10/)/—1-:0 | + 2-2 — 0-8 | + 2:0 
(i) Household Goods we | — OF | +295 | + 07 — 29 +1°7 
(ii) Dress Materials ... -- —18 —-16 /|+30 | +02 |+1°8 
Women’s Wear* inhi -- + 39 + 2-2 + 9-2 —18 + 81 
(i) Fashion Departments ... + 4:8 t 6°5 + 8-0 +11 +11-°7 
(ii) Girls’ and Children’s Wear + 2-4 + 14 > +74 | +08 | +11°6 
(iii) Fancy Drapery ... oe | + 38 — 1-2 +10-4 — 49 + 49 
Men’s and Boys’ Wear we | + 523 + 1:3 +13-2 — 58 + 7:8 
Boots and Shoes awe ws | $+ 6°5 +11-3 +82 |+62 4+ 3:3 
Furnishing Departments oe | + §°7 + 7°6 + 2-7 — 14 — 0-9 
Hardware soe _ oo | $082 | 477 1416 | 41°95 | + 294 
Fancy Goods ... oan “ + 36 +63 | +22 [4+ 41 L Jo} 
Sports and Travel een , + 0-7 +-10-0 4+. 2-2 =— 24 — 3:7 
Miscellaneous and Unallocated + 5-9 + 6-0 + 4-7 + 1-2 + 5-0 

By AREAS— 

All Categories— 
Scotland 5:7 5-1 5-1 + 61 7:0 
North-East ... ce one _ o _ +68 | +75 
North-West ... on - — — _— 4+ 5-1 | + 7:8 
Midlands & South Wales ... — — — + 8-O +10°4 
South of England ... vce | 40 L 4-] 4+ 8-1 6-2 8-7 
London, Central & West End + 3-4 1-9 -33 | —56 | — 1:0 
London, Suburban ... om + 3-2 L 4-2 + 8-8 4+. 4-6 L 8-4 





* Including some goods which cannot be allocated to sub-headings. 
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OVERSEAS TRADE 

















IMPORTS. Exports. 
Date. Manu- - Manu- pi 
R R 
Food. _—— oa — Total, Food. Matenals. —— Total 
Monthly Average— £mn.| £mn £ mn. £ mn. £ mn. £ mn. £ mn. £ mn. 
1929 one one 44-6 | 28-3 27-9 | 101-7 4-6 6-6 | 47-8 60-8 
1930 see on 39-6 20-9 25-6 87-0 5:3 5-3 36°7 47-6 
1931 ane ea 34-7 14-4 21-8 71-8 3:0 39 24-3 32-6 
1932 see an 31-1 13-7 13-1 58-5 2-7 3°6 23-0 30-4 
1933 ait _ 28-3 15-0 12-6 56-3 2-4 3°8 | 23°4 30-6 
1934 _ — 28-9 17-5 14-3 | 61-0 2°5 4-0 25-4 33-0 
1935 oa 29-6 17-7 15-4 63-0 2-6 4-4 27-4 35°5 
1936 31-9 20-7 17-7 70-7 3-0 4-3 | 28-4 36-7 
Nov., 1936 ... eo 37-1 22-8 18-4 78-7 3°8 4-6 28-9 38-4 
Nov., 1937 ... 43-1 28-3 25°3 | 97-3 4-0 5-3 34-7 45-2 
SOME LEADING IMPORTS 
. Iron and 
Iron Ore Hides 
7 Raw R 7 > Wood S 
Date. Wheat. =. a ~ i Wool. Ww — Pulp. Rubber. (Manu- 
actures, 
(thous. (thous. (thous. 
(thous. (thous. centalsoficentals of (thous. (thous. centalsof (thous. 
Monthly Average— cwts.) tons) | 100 Ibs.) | 100 ibs.) cwts.) tons) | 100 Ibs.)| tons) 
1929 ‘an eee | 9,514 480 1,283 678 98 137 330 235 
1930 a oe | Gee 363 1,011 652 108 128 326 243 
1931 _— os | Gan 185 989 707 106 122 237 237 
1932 ine --- | 8,803 159 1,048 765 105 153 176 133 
1933 we oo. | 9,566 234 1,169 793 120 162 189 81 
1934 wen aoe | Gan 392 1,052 657 116 187 395 114 
1935 ene --- | 8,435 415 1,060 720 141 185 325 96 
1936 ini --- | 8,401 587 1,289 762 157 307 116 124 
Nov., 1936 ... 9,330 515 1,560 658 167 214 67 91 
Nov., 1937 ... 8,232 787 2,199 459 175 175 351 272 
SOME LEADING EXPORTS 
Iro ~ Cotto: — 
Date. Coal. | and | Maspion| Gatem | Biece= | Yisoues:| Tiasues, | actoe 
tk x h . thous, (mill, il. hous. (thous. 
Monthly Average— —— mn om ibs.) .~ ™ Boge 3" A yds.) (number), 
1929 on ooo | Gun 365 47 11-8 306 9,016 3,490) 1,99] 
1930 jai ooo | G0 263 40 11-1 201 6,587 | 2,893 | 1,602 
1931 = oe | Quee 165 27 11-4 143 4,694 2,479 1,429 
1932 oat coe | Bate 157 25 13-9 183 4,461 2,358 2,246 
1933 ase oe | 3,000 160 23 15-8 169 5,110 | 2,741 | 2,821 
1934 ve ooo | 300 188 28 10-9 166 5,745 | 2,772 | 2,90 
1935 oan coe | 3,200 193 32 11-8 162 5,934 3,205 | 3,659 
1936 “an oe | 2878 184 32 12-6 160 6,523 3,304 4,268 
Nov., 1936 ... coe | 2,920 193 32 12-4 154 5,178 3,181 5,303 
Nov., 1937 ... oso | Gua 198 40 11-4 151 5,355 3,108 5,303 
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PRICES 
1. WHOLESALE PRICES 
Index Number (Sept. 16th, 1931—100) 
Date 
U.K U.S.A. France Italy Germany 
Average 1929 ... 150-9 139-4 141-3 146-0 126-1 
1931 ... 107-7 103-5 105-5 103-5 101-9 
1932 ... 103-5 89-3 92-0 93-1 88-7 
1933 ... 103-5 93-7 87-7 86-6 85-7 
1934 ... 106-4 1ll-1 83-1 84-2 90-4 
1935 ... 108-1 120-3 78-4 97-2 93-5 
1936 ... 116-2 121-4 90-6 112-5 95-6 
End Nov., 1936 123-7 124-8 106-9 _— 95-9 
» Dec, 1936 127-9 128-8 113-0 _ 95°5 
» Nov., 1937 127-3 123-4 133-3 143-2 97-0 
«o Dec, 1937 128-1 120-5 135-4 143-9 96-9 
Sources: U.K., “ Financial Times”; U.S.A., Irving Fisher; France, Statistique 
Générale ; Italy, Italian Chamber of Commerce; Germany, Statistiche Reichsamt. 


2. RETAIL PRICES (cost of living) 





Rent Fuel Other 
Date Food (including Clothing and Items 
Rates) Light included 

End of 1929 57 52 115 75 80 
1931 31 54 90 75 75 

1932 23 55 85 70-75 70-75 

i 24 56 85 70-75 70-75 

1934... 25 56 85-90 70-75 70-75 
1935 31 58 85 75 70 
1936 36 59 90-95 75-80 70 
End Nov., 1936... 36 59 90 75 70 
wp Oebeg TGST cee 46 59 110 80 75 
w» Nov., 1937... 46 59 110 80-85 75 


All 
Items 
included 





The figures represent the percentage increase above July, 1914, which is equal to 100. 


3. COMMODITY PRICES (average for month) 





gr Sugar Cotton Wool Pig-Iron, Tin, 
Date. N Centrifugals American 64's Cleveland Standard 
Manitoba U.K Middling _ tops avge. No. 3. Cash 

per qr. per om, per Ib, per Ib. per ton per ton 

Average 1929 ... | 54 0} 9 0} 10:29 | 38} 70 43! 20313 
1931 ... 28 2} 6 4} 5-08 23 + 58 7 1183 

1932 ...| 30 6} 5 9 5-29 | 224, 58 6 136 ,'s 

1933 ...| 28 2 5 4 5-53 | 28, 62 3 | 19433 

1934 ... 30 11 4 8} 5-66 35034 66 104 230 

1935... 34 3 48 6-69 28 67 10 22538 

1936 ...| 38 0 4 8}| 6-67 | 3213 | 73 O | 20442 

Dec., 1936 49 43 5 11} 6-92 36 81 0 229} 
Nov., 1937 55 9} 6 Of 4-59 2813 106 0 191} 
Dec., 193 57 3 6 1s) 4:75 293% | 106 0 189} 





Rubber 
Plantation 
Sheet 
per lb. 
10} 
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eae EXECUTOR & TRUSTEE 
DEPARTMENT i} iy 
ie 
The Bank has a most efficient H | 
} organisation for the purpose of i i 
! conducting Executor and Hi 4 
= | Trustee business, and offers Hl 4 
4e | its services in eithercapacityto |} 
those who wish to make a Will. 
My If a Will is already in existence, ia 
i the Bank’s appointment can be H ft 
- | effected by a short Codicil. 4 
if By appointing the Bank as F i 
i Executor or Trustee, the tI i 
i advantages of security, |} i 
i } continuity, experienced }} 
| management and availability 
' are obtained. i if 
i Hi Full particulars will be given | 
1 i i at any Branch of the Bank. Bi 
ani i | 
i | Executor & Trustee Dept. } i 
} | } 39 Threadneedle St | i 
Had London, LC. 2 ie: 
- it i | i Branches of the De part 
i iH H | are also established at 6 Pall 
i ii) Mall, S.W.1, and in a number 
Hut } of the large provincial centres 
i i / ] 
» oud 
| ti 
Hi T may 
|| LLOVDSRANK 
JUV Bl Dal 
== LIMITED 
ir seoeseeage ae) 
i Head Off 1€e: | 
71 LOMBARD STREET, v1] 
HL LONDON, E.C 3+ 
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